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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF ASIT C. MEHTA INVESTMENT INTERRMEDIATES
LIMITED

REPORT ON THE STANDALONE FINANCIAL STATEMENTS

We have audited the accompanying standalone financial statements of ASIT C.
MEHTA INVESTMENT INTERRMEDIATES LIMITED (“the Company”), which comprise
the Balance Sheet as at 31% March, 2016, the Statement of Profit and Loss, the
Cash Flow Statement for the year then ended and a summary of significant

accounting policies and other explanatory information for the year then ended.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act’) with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities:
selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively

for ensuring the accuracy and completeness of the accounting records, relevant to




the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these standalone financial statements
based on our audit.

We have taken into account the provisions of the Act, the Accounting and Auditing
Standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit

also includes evaluating the appropriateness of the accounting policies used and the
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reasonableness of the accounting estimates made by the Company's Directors, as

well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our qualified audit opinion on the standalone financial statements.

Basis for Qualified Opinion

(1)  The Company continues to carry brought forward balance of deferred tax
asset amounting to Rs. 1,37,25,069/- out of the total deferred tax asset to the
extent of Rs. 2,66,69,073/-, which was created and recognized in the past,

based on the business loss and unabsorbed depreciation.

Considering the business losses in the past, the carrying amount of the said
deferred tax assets needed further review in the current year. However, the
Company has reviewed it only partially and the said balance is carried forward

as it is virtually certain about future taxable profits.

In absence of adequate evidence supporting the views taken by the Company
about the future taxable profits as above, the partial review and resultant carry
forward of the said deferred tax asset does not fulfill the requirements, infer
alia, of writing down it as specified in the Accounting Standard- 22-
“‘Accounting for Taxes on Income”. Had the Company reviewed the said
deferred tax asset and written it down, then the Statement of Profit & Loss
would have reflected net loss of Rs. 54,65,122/- and to the extent of not writing
down it, the Non-Current Assets are overstated and the negative amounts of
Reserves and Surplus are understated.




(2)

3)

In respect of the Company's Trade Receivables of Rs. 1,91,19,694/- and
Amounts due from Constituents to the extent of Rs. 1,45 51,988/-, reflected in
and classified as Non-Current Assets in the Balance Sheet, we were unable to
obtain sufficient appropriate audit evidence about their carrying amounts as
well as their realisability. Also, they have remained unrealized since last five
years or thereabout. in absence of sufficient appropriate audit evidence
supporting the carrying amounts and their resultant realisability, we are unable
to express an audit opinion about the Company's view for non-provision for
doubtful debts, in the current year. Had the Company prudently made
provision for the doubtful debts in respect of the said amounts, then the
Statement of Profit & Loss would have reflected net loss of Rs. 2,54,11,735/-.
To the extent of non-provision for doubtful debts for the said amounts, the
Non-Current Assets are overstated and the negative amounts of Reserves and

Surplus are understated.

In respect of the amounts carried forward as “Fixed assets held for disposal’
(“these Assets”) at Rs. 55,26,182/-, reflected in and classified as Other Current
Assets in the Balance Sheet, we were unable to obtain sufficient appropriate
audit evidence about their carrying amounts as well as their realisability. Also,
these Assets have remained undisposed off or unrealized since last four years
or thereabout. Moreover, over a period of four years or thereabout, the
Company has written off about Rs. 1,64,41,849/- as impairment loss. Thus, in
absence of sufficient appropriate audit evidence supporting the carrying
amounts and their resultant realisability and further Company's actions of
writing off them as impairment losses year after year, we are unable to

express an audit opinion about the Company’s view for so classifying and

carrying and reflecting them at net realisable value in the_current year. Had the
P
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Company prudently reviewed the said amounts and consequently written off in
the current year, then the Statement of Profit & Loss would have reflected net
profit of Rs. 27,33,765/-. To the extent of not writing off, the Other Current
Assets are overstated and the negative amounts of Reserves and Surplus are
understated.

The combined possible financial effects of the above item (1), (2) and (3) are that:

» the Statement of Profit & Loss would have reflected net loss of Rs. 4,46,62,986/-,
against the net profit reflected presently at Rs. 82,59,947/-; and consequently, the
balance of Reserves and Surplus would have been in negative at Rs.
(8,25,32,328/-), against the said balance presently being reflected at Rs.
(2,96,09,395/-); and

» the Non-Current Assets and Other Current Assets would have been lower by an
aggregate amount of Rs. 5,29,22,933/-.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations
given to us, except for the possible effects of the matters described in the Basis for
Qualified Opinion paragraph above, the aforesaid standalone financial statements
give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31% March, 2016, and its profit and its
cash flows for the year ended on that date.




Other matters

Attention is invited to the Note No. 11.2 in the standalone financial statements
regarding the management's view for non-recognition of diminution in value of
investments by the Company in an overseas wholly owned subsidiary and in a public

company in which the Company holds 100% of the total equity capital and voting
power.

Our opinion is not qualified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, and on the basis of the information and explanations
given to us and on the basis of such checks as we considered appropriate, we
give in the Annexure “A”" a statement on the matters specified in paragraphs 3
and 4 of the said Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

(a) we have sought and except for the possible effects of the matters
described in the Basis for Qualified Opinion paragraph above, obtained
all the other information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;
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(b)  in our opinion, except for the possible effects of the matters described
in the Basis for Qualified Opinion paragraph above, proper books of
account as required by law have been kept by the Company so far as it
appears from our examination of those books;

{(c}  the Balance Sheet, the Statement of Profit & Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of

account;

{(d)  in our opinion, except for the possible effects of the matters described
in the Basis for Qualified Opinion paragraph above, the aforesaid
Standalone Financial Statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014;

(e)  on the basis of written representations received from the directors as on
31% March, 2016 taken on record by the Board of Directors, none of the
directors is disqualified as on 31%' March, 20186, from being appointed
as a director in terms of section 164(2) of the Act:

H the qualification relating to the maintenance of accounts and other
matters connected therewith are as stated in the Basis for Qualified

Opinion paragraph above;

(g}  with respect to the adequacy of the internal financial controls over

financial reporting of the Company and the operating effectiveness of




such controls, refer to our separate report in Annexure “B" attached

herewith;

{(h)  with respect to the other matters to be included in the Auditor's Report
in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us:

(i} the Company has disclosed the impact of pending litigations on
its financial position in its financial statements, in Note 25.1 (a) &

(b} to the standalone financial statements;

(i) the Company did not have any long term contracts including
| derivative contracts for which there were any foreseeable losses;
and

(i)  there were no amounts which were required to be transferred to

the Investor Education and Protection Fund by the Company.

For CHANDRAKANT & SEVANTILAL
Chartered Accountants
Firm Registration No. 101675 W

oo o

(PRADEEP S. SHAH) Partner
Membership No. 030632

Mumbai:
Dated: 20" May, 2016
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 1 under “Report on Other Legal and Regulatory

Requirements” section of our report of even date)

Matters specified in paragraphs 3 and 4 of the | Auditors’ Statements on the
Order matters

(i} (a) Whether the company is maintaining | Yes
proper records showing full particulars,
including  quantitative details and
situation of fixed assets;

; (b) Whether these fixed assets have been | No
physically verified by the management
at reasonable intervals;

whether any matenal discrepancies | As physical verification of fixed
were noticed on such verification and if | assets was not carried out, it is
; so, whether the same have been|not possible to report on
: properly dealt with in the books of discrepancy, if any.

account;

(c) Whether the title deeds of immovable | No immovable properties held at
properties are held in the name of the | the end of the year, hence this
company. If not, provide the details | clause is not applicable.

thereof;
(i) Whether physical verification of inventory | Yes, physical verification
has been conducted at reasonable intervals | conducted in respect of shares,
by the management and whether any | securities,  etc,, lying in

malerial discrepancies were noticed and if | dematerialized form on weekly
B S0, whether they have been properly dealt | basis.




with in the books of account;

As explained, no discrepancy
was noticed.

(i) Whether the Company has granted any
loans, secured or unsecured o
companies, firms, limited  liability
partnerships or other parties covered in
the register maintained under section 189
of the Companies Act, 2013. If so,

(a) whether the terms and conditions of the
grant of such loans are not prejudicial to
the Company’s interest;

(b) whether the schedule of repayment of
principal and payment of interest has
been stipulated and whether the
repayments or receipts are regufar;

(c) if the amount is overdue, state the total
amount overdue for more than ninety
days and whether reasonable steps have
been taken by the Company for recovery
of the principal and interest;

Yes, unsecured loans were
granted to two companies and
interest free unsecured loan to
an overseas wholly owned
subsidiary (“WOS") covered
under the register maintained
under section 189 of the
Companies Act, 2013.

In our opinion, prima facie, the
rate of interest, wherever
applicable, and other terms and
conditions are not prejudicial to
the interest of the Company.

There is no specific schedule of
repayment of principal and
payment of interest stipulated.
The loans to two companies are
on short term basis and the
repayments or receipts are
generally regular.

Interest free loan to WOS is
outstanding for more than ninety
days at the end of the year. In
respect of loans to other two
companies, in view of no
specific schedule stipulated for
repayment of loans as reported
herein above, it is not possible
to report about these amounts
remaining outstanding and
overdue for more than ninety
days.
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(iv) In respect of loans, investments, guarantees
and security, whether provisions of section
185 and 186 of the Companies Act 2013
have been complied with. If not, provide the
details thereof:

Yes.

(v In case the company has accepted

deposits, whether the directives issued by
the Reserve Bank of India and the
provisions of sections 73 to 76 or any other
relevant provisions of the Companies Act,
2013 and the rules framed thereunder,
where applicable, have been complied
with? If not the nature of such
contraventions be stated; If an order has
been passed by Company Law Board or
National Company Law Tribunal or Reserve
Bank of India or any Court or any other
Tribunal, whether the same has been
complied with or not?

No such deposits were accepted
during the year. No such Orders
were passed by any of these
authorities. ;

{(vi} Whether maintenance of cost records has

been specified by the Central Govemment
under sub-section (1) of Section 148 of the
Companies Act, 2013 and whether such
accounts and records have been so made
and maintained,

No; Not applicable

(vii) (a) Whether the company is regular in

depositing undisputed statutory dues
including Provident Fund, Employees’
State Insurance, Income-tax, Sales-tax,
Service tax, duty of Customs, duty of

Yes, the Company is generally
regular in  depositing the
undisputed statutory dues as
applicable to it. As explained to
us, there were no dues payable |




Excise, Value added tax, cess and any
other statutory dues to the appropriate
authorities and if not, the extent of the
arrears of outstanding statutory dues as
at the last day of the financial year
concemed for a period of more than six
months from the date they became
payable, shall be indicated;

(b) Where dues of Income-tax or Sales-tax

or Service tax or duty of Customs or duty
of Excise or value added tax have not
been deposited on account of any
dispute, then the amounts invoived and
the forum where dispufe is pending shall
be mentioned. (A mere representation to
the concemed Department shall not be
treated as a dispute.),

under sales-tax, duties of
customs & excise and value
added tax.

According to the records
examined by us and based on
the further information and
explanations, materially there
were no undisputed dues in
respect of above statutory dues
remaining  oufstanding  on
31.03.2016 which remained
unpaid for a period of more than
six months from the date they
became payable.

No such disputed dues.

(viii}y Whether the company has defaulted in

repayment of loans or borrowing fo a
financial institution, bank, Govermnment
or dues to debenture holders? If yes,
the period and the amount of default to
be reported. (In case of defaulfs fto
banks, financial institutions and
Govermnment, lenderwise defails to be
provided.);

No. There were no borrowings
from Government.

{ix)

Whether moneys raised by way of initial
public offer (inciuding debt instruments)
and term loans were applied for which

No such moneys were raised
during the vyear, hence this
clause is not applicable.
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those are raised. If not the details
fogether with delays or default and
subsequent ratification, if any, as may
be applicable, be reported:

Whether any fraud by the Company or
any fraud on the Company by its officers
or employees has been noticed or
reported during the year. If yes, the
nature and the amount involved is to be
indicated:;

Neither came across nor we
were informed by the
management of any instance of
fraud by the Company or any
fraud on the Company by its
officers or employees.

(xi) Whether managerial remuneration has

been paid or provided in accordance with
the requisite approvals mandated by the
provisions of section 197 read with
Schedule V to the Companies Act, 20137 If
not, state the amount involved and steps
taken by the Company for securing refund
of the same;

Managerial remuneration s
paid/provided with requisite
approvals mandated by the
provisions of section 197 read
with Schedule V to the
Companies Act, 2013,

(xii) Whether the Nidhi Company has complied

with the Net Owned Funds to Deposits in
the ratio of 1:20 to meet out the liability
and whether the Nidhi Company is
maintaining ten percent unencumbered
term deposits as specified in the Nidhi
Rules, 2014 to meet out the liability.

Not applicable.

(xiiif\Whether all transactions with the related

parties are in compliance with sections
177 and 188 of the Companies Act, 2013,
where applicable and the details have
been disclosed in the Financial
Statements, efc. as required by the
applicable accounting standards;

Yes.




(xiv) Whether the Company has made any | No such allotment or placement
preferential  allotment or  private | during the year, hence this
placement of shares or fully or partly | clause is not applicable.
convertible debentures during the year
under review and if so, as to whether
the requirement of section 42 of the
Companies Act, 2013 have been
complied with and the amount raised
have been used for the purposes for
which the funds were raised. If not,
provide the details in respect of the
amount involved and nature of non-
compliance;

(xv) Whether the Company has entered info | No, not applicable.
any non-cash transactions with directors
or persons connected with him and if so,
whether the provisions of sections 192
of the Companies Act, 2013 have been
complied with.

(xvi) Whether the Company is required to be | No.
registered under section 45-IA of the
Reserve Bank of India Act, 1934 and if
so, whether the registration has been
obtained.

For CHANDRAKANT & SEVANTILAL
Chartered Accountants
Firm Registration No. 101675W

| s 2=
(PRADEEP S. SHAH) Partner
Membership No. 030632

Mumbai:
Dated: 20" May, 2016
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE
ON THE STANDALONE FINANCIAL STATEMENTS OF ASIT C. MEHTA
INVESTMENT INTERRMEDIATES LIMITED

[Referred to in clause (g) of paragraph 2 under “Report on Other Legal and

Regulatory Requirements” section of our report of even date]

Report on the Internal Financial Controls over Financial Reporting under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

We have audited the internal financial controls over financial reporting of ASIT C.
MEHTA INVESTMENT INTERRMEDIATES LIMITED (“the Company”} as of 31°
March, 2016 in conjunction with our audit of the standalone financial statements of

the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financiai reporting criteria
established by the Company considering the essential components of internal control
stated in the “Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting” (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India (*ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to

company’s policies, the safeguarding of its assets, the prevention and detection of

15




frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing, issued by ICAI
and deemed to be prescribed under section 143(10} of the Companies Act, 2013, to
the extent applicable to an audit of internal financtal controls, both applicable to an
audit of Internal Financial Controls and both issued by the ICAl. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained

and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditors’ judgement,
inciuding the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the Company’s internal financial

controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have

a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls over financial

17




reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions,

or that the degree of compliance with the policies or procedures may deteriorate.
Qualiﬁed Opinion

According to the information and explanations given to us and based on our audit,

the following material weaknesses have been identified as at 31% March, 2016:

{a) The Company did not have an appropriate internal control system in respect of
obtaining external evidence with regard to the outstanding dues/balance
confirmation from the Customers and Amounts due from Constituents Clients,
from whom the amounts are due and receivable as per its books since long
period of time, which couid potentially result adversely in establishing its

claims and therefore reasonable certainty of their ultimate collection.

(b) The Company did not have an appropriate internal control system in respect of
conducting periodically the physical verification of the fixed assets and of the
fixed assets held for disposal and their reconciliation with the book records. As
a result, the Company could not ascertain the discrepancy between the book
records and the assets lying physically and also could not ascertain the

resultant loss of the said assets.

A 'material weakness' is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility
that a material misstatement of the Company’s annual or interim financial statements

will not be prevented or detected on a timely basis.
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In our opinion, except for the possible effects of the material weaknesses described
above on the achievement of the objectives of the control criteria, the Company has
maintained, in all material respects, adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31% March, 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of india.

We have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the
standalone financial statements of the Company as at 31 March, 2016, and these
material weaknesses do not affect our opinion on the standalone financial statements
of the Company, except to the extent stated therein.

For CHANDRAKANT & SEVANTILAL
Chartered Accountants
Firm Registration No. 101675W

{2
(PRADEEP S. SHAH) Partner
Membership No. 030632

Mumbai:
Dated: 20" May, 2016




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

BALANCE SHEET AS AT 31st MARCH,2016

T
X Note | As at 31/03/2016 As at 31/03/2015
Particulars
No.
I. |EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital b 19,11,11.110 19,11,11.110
(b) Reserves and Surplus 3 (2.96,09,395) 1,09,07,052
16,15,01,715 20,20.18.162
2{Non-Current Liabilities
(a) Long-term borrowings 4 6,80,00,000 6.80,00,000
(b) Other Long-term Liabilities 5 3,58,33,881 3,82,70,357
10,38,33,881 10,62,70,357
3|Current Liabilities
(a) Short-term borrowings 6 18,46,22,042 15,25,94,391
(b) Trade Payables 7 1,41,33,328 1,66,01,654
(c) Other current liabilities 8 25,89,69,539 28,10,45,923
(d) Short-term provisions 9 2,59,457 1,98,152
45,79,84,366 45,04,40,120
TOTAL 72,33,19,962 75,87,28,639
II. |ASSETS
1|Non-Current Assets
(a) Fixed assets 10
(i) Tangible assets 2,53,82,721 11,55,73,629
(1) Intangible assets 89,61,539 63,258,239
3,43,44.260 12,19,01,868
(b) Non-current investments 11 3,20,23,588 3.20,23,588
(c) Deferred tax assets (net) 12 1,34,99,149 1,72,35,300
(d) Long-term loans and advances 13 10,96,48,014 11,73,81,062
(e) Other non-current assets 14 5,16,52,660 4,96,46,043
20,68,23,411 21,62,85,993
2|Current Assets
(a) Trade Receivables 15 76,26,029 1,04,45,606
(b) Cash and Bank Balances 16 24,15,37.495 21.12.58,714
(c) Short-term loans and advances 17 8.43,30.634 4.62,58,584
(d)  Other current assets 18 14,86,58,133 15,25,77 869
48,21,52,291 42,05,40,778
TOTAL 72,33,19,962 75,87,28,639
Significant Accounting Policies and Notes to Accounts 1to31

AS PER OUR REPORT OF EVEN DATE
For CHANDRAKANT & SEVANTILAL
Chartered Accountants

Firm Registration No. 101675W

O—=

(DEENA A. MEHTA) (KIRIT H, VORA)

Magaging Director Whole Time Director
ay
(PANKA] PARMAR)

Chief Financial Officer
PLACE : MUMBAI

AT 9 () MAY 2016

FOR AND ON BEHALF OF BOARD OF DIRECTORS

(PRADEEP S, SHAH)
Partner
Membership No : 030632

PLACE : MUMBAI

PATERS 9 () MAY 2018




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH,2016
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Note No.|For the year ended For the year ended
Particulars 31/03/2016 31/03/2015
I INCOME
1{Revenue from operations 19 22,97,29,379 29,06,64,170
2|Other income 20 8,40,50,287 1,55,66,500
Total Revenue 31,37,79,666 30,62,30,670
11 EXPENDITURE
1{Employee benefits expense 21 8,03,68,647 6,62,43,391
2|Finance costs 22 3,31,92,861 3,36,57,483
3|Depreciation and amortization expense 1,08,64,453 1,54,91,729
Less : Transfer from Revaluation Reserve (8,19,036) (8,25,805)
A 1,00,45,417 1,46,65,924
4|Other expenses 23 18,16,75,741 18,55,46,242
Total Expenses 30,52,82,666 30,01,13,040
111 Profit before Exceptional and Extra Ordinary items and Tax 84,97,000 61,17,631
Add: Exceptional and Extra Ordinary items .
IV |Profit before tax 84,97,000 61,17,631
Tax expense:
(1) Current tax .
(2) Deferred tax ( Net) (37,36,152) 29,83,321
(3)(Short)/Excess tax of earlier years (Income Tax Refund) 34,99,099 (10,72,480)
v Profit after tax for the year 82,59,947 80,28,472
VI  |Earnings per equity share:
(Face value of Rs.10/- Per Share) 24
(1) Basic 0.74 0.91
(2) Diluted 0.85 0.91
Significant Accounting Policies and Notes to Accounts 1to 31

AS PER OUR REPORT OF EVEN DATE
For CHANDRAKANT & SEVANTILAL
Chartered Accountants

Firm Registration No. 101675W

(PRADEEP S. SHAH)
Partner
Membership No : 030632

DEENA A. MEHTA)

Managing Director

N

7

FOR AND ON BEHALF OF BOARD OF DIRECTORS

(1 (KIRIT H. VORA)
Whole Time Director

PLACE : MUMBAI

PATED: 2 0 MAY 2016

(PANKA] PARMAR)
Chief Financial Officer

PLACE : MUMBAI

DATED: 2 0 MAY ZU]D
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4
CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH, 2016

Particulars For the year ended 31/03/2016 For the year ended 31/03/2015
Cash Flow From Operating Activities
Net profit/(loss) before tax 84,97,000 61.17,631
Adjustments for
Depreciation & Amortisation (Net) 1.00,45,417 1,46,65,924
Interest income (2,99,79,167) (1,49,85,862)
Dividend income (11,249) (34.354)
Interest expense 3,31,92,861 3,35,89,341
Loss on Sale of Fixed Assets 49,995 42,261
Profit on Sale of Office Premises (21,07,524) .
Fixed Assets Written Off 26,17.443 2,93,961
Impairment Loss on Assets held for Disposal 35,21,197 19,00,274
Realised Gain on sale of office premises (4,79,57,358) -
Profit/loss on Sale of Investments - (3,52,937)
Foreign Exchange Difference (1,47,998) (3.07,76,383) - 3,51,18,608
Operating profit/(loss) before working capital changes (2,22,79,383) 4,12,36,239
Adjustments for (Increase)/Decrease in operating assets
(Increase) / Decrease in Trade Receivables 28,19,576 (82,59,225)
(Increase) / Decrease in Long Term loans & Advances 77.33,048 (77.00,646)
(Increase) / Decrease in Other Non Current Assets (20,06,617) 15,51,426
(Increase) / Decrease in Other Bank FD's (1,21,29,622) (13,52,83.374)
(Increase) / Decrease in Short Term Loans & Advances (3,79,24,047) 11,01,13,836
(Increase) / Decrease in Other Current assets 39.19.736 (3.75,87,925) 3,46,20,272 (49,57.712)
Adjustments for Increase/(Decrease) in operating liabilities
Increase / (Decrease) in Long Term liabilites (24,36,476) 16,13,038
Increase / (Decrease) in Trade payables (24,68,325) 17,64,571
Increase / (Decrease) in Other current liabilites (2,20,76,384) (7,98,41,572)
Increase / (Decrease) in Short term Provisions 61,305 (16,47,133)

(2,69,19,880) (7,81,11,098)
Cash generated from operating activities (8,67,87,189) (4,18,32,568)
Refund recd / (Taxes paid) (Net of Earlier Year Tax Adjustment) 34,99,099 (10,72,480)
Net cash From Operating Activities (A) (8,32,88,090) (4,29,05,048)
Cash Flow From Investing Activities
Purchase of fixed assets 142,00,588) (23.25,010)
Sale of Fixed Assets 8,03,33,829 8,100
Sale consideration of Assets held for Disposal - 31,000
Sale of Investments - 5,51,087
Adjustment of Carrying Value in Fixed Assets (35,21,198) {19,50,709)
Interest received 2,99,79,167 1,49,85,862
Dividend received 11,249 34.354
Net cash generated from investing activities (B) 10,26,02,460 1,13,34,084
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH, 2016

Particulars

For the year ended 31/03/2016

For the year ended 31/03/2015

Cash Flow From Financing Activities

Proceeds from issuance of preference shares capital
Recd Term Loan from Peerless Financial Services Lid.
Issue of 14% Debentures

Repayment / Proceed of Overdraft

Repayment on Term Loan

Intercorporate deposit received / (repaid)

Repayment of unsecured Loans

Interest Paid

3,50,27.649
(30,00,000)

(3.31,92,861)

Net cash used in financing activities (C)

2,00,00,000
5,00,00,000
1,80,00,000
{1,05,30,686)
(1.53.19,257)
19,50,000
(37.50,000)
(3,35,89,341)

(11,65,212) 2,67,60,716
Net Increase / (Decrease) in Cash & Cash Equivalents (A+B+C) 1,81,49,158 (48,09,649)
Cash and Cash Equivalents - Opening 1st April 2,15,57,135 2,63,66,783
Cash and Cash Equivalents - Closing 31st March 3,97,06,293 2,15,57,135
NOTES TO CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2016
1 Cash & Cash Equivalents Include :
Cash on Hand 2,854,004 1,72,835

Balances with Banks In Current and Cash Credit Accounts

3,94,22,289
3,97,06,293

2,13,84.300
2,15,57,135

The above Cash Flow Statement has been prepared under the ‘Indirect Method' as set out in Accounting Standard-3 on Cash Flow

Statements.

AS PER OUR REPORT OF EVEN DATE
For CHANDRAKANT & SEVANTILAL

FOR AND ON BEHALF OF BOARD OF DIRECTORS

I : . L‘_J__,A
Chartered Accountants [ (. F— v] ~ /
Firm Registration No. 101675W e —\ .

G

(PRADEEP 5. SHAH)
Partner

Membership No : 030632
Place : MUMBAI

EENA A MEHTA)

l . C)J‘—‘P Managing Director
. &\ ﬁ

(PANKA] PARMAR)
Chiet Financial Officer

Place : MUMBAI

DATED : z 0 MAY 2014 UG DATED :

0 MAY 7014

(KIRIT H. VORA)
Whole Time Director
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Einancial Stat o S SRR
Note-1
SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31.03.2016

I DESCRIPTION OF BUSINESS

The Company is a member of BSE Ltd , The National Stock Exchange of India Lid. ("NSE) and Muetropotiten Stock Exchange of India Lid. and 1 engaged im shares and sccunties broking
n cash, denvative including currency denvative segment, debt markets and mutual 1und along with other tund mobilization. The Company 15 a Category- 1 Merchant Banker registered
under the Securies & Exchange Board of India (Merchant Bankers) Regulations. 1992 and s also enpaged i providing services of Investment Banking , Carpurate Finance & Advisorny

The Company is also a Depository Participant of Central Depository Services (dndia) 1id and providing seivices as Depository Participant,

n SIGNIFICANT ACCOUNTING POLICIES

L GENERAL

| The Accounts have been prepared on historical cost basts ignoring chanies, | any. i the purchasing pawer of money except Othice building premises. which are statind at revalued
amount

n

All expenses and income are nccounted on accrual basis except otherwise stated herom below, Reverue from Depasitary aperatiuns is considered to acerue as one hme Transactinn
charges based on the calender year

[ Income from shares & securities brokerage activities is considered as acerued on the trade date of the transaction.
v Income from Brokerage, Demat charges. Fund Mobihzation & Corporate Advisory services are exclusive of service tax.

12 STOCK IN TRADE
I CLASSIFICATION

Shares, debentures and units of mutual funds, ete. acquired and / or held i the course of broking activities are classified a8 Stock in Trade.

n VALUATION
Shares; units, bonds and debentures are valued at lower of cost or market value

Cost of stock in trade comprises of purchase price and other levies and taxes and it 1s armved at based on Weighted Average method and the same 1s valued at cost or market value
whichever is lower.

13 FIXED ASSETS, INTANGIBLES, VALUATION, DEPRECIATION AND AMORTISATION

i Fixed assets, other than Office Building Premises, are stated at cost of acquisition as reduced by input tas credit available under Service Tax Rules®CENVAT Credit Kules and as reduced
by accumulated depreciation and amortization. Cost of fived assets comprises purchase price. duties. levies and anv directly attributable cost 1o bring the Ssset o s working cindition
tor the intended use

] Otfice Buildmy Premises are stated at amount as revalued as at 3103 2001 by an approved valuer and the ditference between historical cost and amount s revaled s croditod o
Revaluation Reservo

i Expenses on intangibles ( software / licenses | are capitalized if the same are hkely to provide ssgnincant economie benetits aver the tuture penod

v Depreciation and amortization, etc.

Depreciation on Fixed Assets has been computed based on the usetul lives of each of the stems of the Fixed Assets. as existing on 01.04:2014 and on additions. as ascerfaned by the
Vatuaton Advisor and is computed on Straight Line Method of depreciation, and in the manner and in compliance with the requirements prescribed in Schedule 1l of the Companies
pu g ep p o p p
Act, 2013, as applicable for the Financial Year commencing from 01,04.2014.
In respect of each item of the Fixed Assots, existing on the date of the applicability of the requirements of the Schedule 11 1 on 01.04 2014, the Company has got evaluated technically by
the Valuation Advisor by examining physically each such items of Fixed Assets as to their passible total useful lives from the respective dates of purchases, acquisihion, ete. and based
thereon, the balance remaining useful lives. Also, in respect of additons durnng the vear, the Company has adopted the usehul lives of respevtive item of fised assets as determined by the
Valuation Advisor
These usetul lives, as determined by the Valuation Advisor, are different from the userul lives as specified 1n Part C ol the Schedule 11, and the detaits ot which are as under
Assets As per Valuers|As per Part C ol lushification tor adopting longer usetul livies
report Schedule {1
|Furniture and Fixture 12 vears 10 years 1} Drue to Regular Mantenance through Quahitied Techmicians ansily
Computer - End Users B years |3 vears i; Mamntenance Contract from Specialist or Ongimal Manutactaner of the product I
Computer - HUB, Router 10 years b vears: this ensures quahity of services to get longer economag benent trom the product
Office Builas o3vears _ 60vears L) Tum around and quality of the Spares used which serve the purpase without
|Office Equipement 11 vears 5 vears dniaed tor changes to higher or newer technologies
Other Equipements ** T4vears  |Svears
Electrical Installation 14 vears 10 vears
Vehicles 10 years B vears |
Lift 32 years 15 years
e T
** Other equipments are Air Conditioners, Commumcation Svstem and DO sets
Intangible assets, including Softwares and software licences etc. are amortised over the period dunny which the company expects to abtain economic benefits. bul in no case exceeding
Ten years from the date of acquisition. The residual value of intangible assets including Softwares and soltware licences ete. has been adopted as nil.
Intangible assets, including Softwares and software licences et¢ are amornsed on straght line method over the penod during which the company expects to nbtain coonomie benetits as
per requirements of Accounting Standard 26 - Intangible Assets .
v Differential amount ol Depreciaton on historical cost ol atfice building premises and on revalusd amount has been withdrawn from Revaluation Reseeve and has beep translerred o the

Statement of Proht & Loss

wi IMPAIRMENT
Fixed Assets are roviewed for impairment whenever events or ..-hanges n Crrcumstances warrant that the carrymg amount of an asset may it bw recoverable In the opinan o thee
Management, there 1s no impairment to the assots except which are held tor dispasal and classitied undur otier CUrment assets, other than the assets written ot duning the viar

v Revaluation
Upnn sale ol revalued asset, the realised gaw [ e, consderahon as reduced by histoncal cosl) bemg proft of the year TP profit and loss statement (Hrom Revaluatinn
Reserve) and the loss, if any, e net book value m excess of consideranon w adiusted o Revalustion Reserve
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1.7

111

INVESTMENTS
CLASSIFICATION

Securities acquired and intended to be held far a longer period, including those held for strategic reasons, are classified as Investments.

VALUATION
Investments are stated at cost. Provision for diminution in value of long term investment is made. if the same is permanent in nature

EMPLOYEES BENEFITS
Contribution payable to the recognized provident fund, which is defined contribution plan. is recognized 1 the Statement of Profit and Loss

For Hability in respect of statf gratuity, the Company has entered mta ar agreement with the Life Insurance Corporation of India ("LIC7) AND Kotak Life Insurance under the Group
Gratuity Scheme and Kotak group Bond Fund respectively. Under these Schomes, the msurers periodically determine the contribution required to be paid by the Company based on the
labilities and funds available in the Company's Policy Fund Accounts and the same 15 paid ar provided i the Accounts The settlement obligation 1 respict of the emplovees gratuity
claims remains with the Company and accordingly, on the retirement or termmation of the employee from the employment, the gratuity liabilities based on their <alary and the vears ot
employment are computed and the insurers pay the same after determining the amounts payable based on the funds available to the credit of the Company’s Policy Fund Accounts. The
year end liability of the gratuity is actuarially valued by the insurers using Proected Unit Credit Method

The liability in respect of leave encashment benefits which is long term defined benefit plan, is determined by the independent actuary and the obligation there under is provided.

Actuarial gains/losses are accounted in the Statement of Profitand Loss i the respective year

BORROWING COST

Borrowing cost directly attributable to the cost of acquisition or construction of the fived assets is capitalized as part of the cost of the assets. upto date the asset s put 1o use Othet
borrowing costs are charged to the Statement of Profit and Loss in the year in which they are incurred

OFERATING LEASE

Lease of Assets under which all the risk and rewards of ownership are etoctively fetaned by the Lessor 1+ classified as operating lease Assets are obtamed / gpiven an lease on the leo -
and conditions, as agreed between the parties, relating to right to use, retention of the assets, periodical repairs and maintenance, et

Lease payments / receipts under operating lease arrangements are recognized as expenses | revenue on accrual basis inaccordance with respective lease agreements or arrangements

PROVISION FOR CURRENT AND DEFERRED TAX
Provision for taxation is made at the current rate of tax in accordance with the provisions of the Income Tax Act, 1961,

Deferred Tax resulting from “timing difference” between the book and taxable profit s accounted for using the tax rates and laws that have been enacted or substantively enacted as on
the Balance Sheet date.

Deferred tax assets arising from carry forward losses, etc. are recognized and carried forward 10 the extent that there is a virtual certainty that sufficient future taxable incume will be
available against which such deferred tax assets can be realized. Other deferred tax assets are recognized only to the extent that there 15 a reasonable certainty that suthicient future taxable
income will be avaulable against which such deferred tax assets can be realized Deferred Tax Assets are reviewed for the appropristeness of their respective carrving values at each
Balance Sheet date

PROVISIONS AND CONTINGENT LIABILITIES

A provision is recognized when the Company has a present obligation as o result of a past event and 1t s probable that an outflow of resources embodving ceonomic benefits will be
required to settle the obligation and in respect of which a reliable estimate can be made of the obligation. Provisions are not discounted to its present value and ane made as per estimate
! ined by the B considering the req to settle the obligation as at the balance sheet date. The provisions made are being reviewed by the management at each
balance sheet date so as to adjust to the t of current estim

Contingent liabilities are disclosed in respect of which there are pussible or present obligations that arise from past events but their existence is confirmed on uccurrence of or non
occurrence of one or more uncertaim future events and in respect of which there may rot be probably any outflow of resources.

SUNDRY DEBTORS AND OTHER RECEIVABLES
Provision for Doubttul Debts is recognized on the basis of management < assesament of the probable outcome of the receivables

Irrecaverable amounts, if any, are accounted and / or provided for only upon final settlement of accounts with the parties/ constituents.

FOREIGN CURRENCY TRANSACTIONS )

Foreign currency transactions are recorded at the rates of exchange prevailing on the date of the transaction. Exchange differences, il any arising out of transactions settled during the
year are recognized in the Statement of Prafit and Loss. Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date are translated at the closing
exchange rate on that date. The exchange differences. if any, are recogmized in the Statement of Proht and Luss and related assets and habilities are accordingly restated in the balance
sheet.
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9
Asal 31/03/2016 | Asat 31/03/2015
Particulars
Authorized:
11,250,000 [Previous Year 11,250,000] Equity Shares of Rs 10 each 11,25,00,000 11,25,00,000
9,000,000 [Previous Year 9,000,000] Preference Shares of Rs.10 each 9,00,00,000 9,00,00,000
20,25,00,000 20,25,00,000
Issued, Subscribed and fully Paid up:
EQUITY SHARE CAPITAL
IL11L,111 [Previous Year 11,111,111 Equity Shares of Rs. 10 each
1L1L11,110 1LIL1L, 110
[Out of above, 55,61,111 nos. of Equity Shares (Previous Year 55,61,111) are held by Asit C Mehta
Financial Services Ltd,, Holding Company]
PREFERENCE SHARE CAPITAL
4,500,000 [Previous Year 4,500,000] 9% Cumulative Redeemable Preference Shares of Rs. 10 each 4,50,00,000 4.50,00,000
[Redemption terms - Any time after one year from the date of allotment but not later than
31.03.2030
1,500,000 [Previous Year 1,500,000] 4% Cumulative Redeemable Preference Shares of Rs. 10 each 1.50,00,000 1,50,00,000
[Redemption terms : Any time after one year from the date of allotment but not later than
31.03.2030, Redeemable at premium at 5% per year or part of the vear|
2,000,000 [Previous Year 2,000,000] 4% Cumulative Redeemable Preference Shares of Rs.10 each 2,00,00,000 2,00,00,000
[Redemption terms : Any time after one year from the date o allotment but not later than
31.03.2030]
19,11,11,110 19,11,11,110

Reconciliation of Number of Shares

4% Cumulative
Redeemable )
4% Cumulative
9% Cumulative |Preference Shares
, Redeemable
Particulars Equity Shares  |Redeemable ( Redeemable at Pestrinde
Preference Shares [premium at 5%
Shares
per year or part of
the year)
Shares outstanding at the beginning of the year 1.11.11,111 45,00,000 15,00,000 20,00.000
(79.00,000) (45,00,000}) (15,00,000) (-)
Add : Shares Issued, Subscribed and fully Paid up during the vear - -
(32,11,111) 1-) (-] (20,00, 00)
Less : Shares Redeemed/Bought back during the vear :
(=) L= [ -]
Shares outstanding at the end of the vear 1,111,111 45,00,000 15,00,000 20,00,000
(L11,11,111) (45,00,000) (15,00,000) (20,00,001)

(Figures in brackets relate to previous year)
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a)

b)

<)

d)

24

a)

b)

c)

Details of each Shareholder holding more than 5% of share capital

As at 31/03/2016 As al 31/03/2015

Name of Shareholder No. of Shares held| “ of Holding |No. of Shares held| % of Holding
Equity Shares
Shri Asit C. Mehta 31,91,566 28.72 31,91,566 28.72
Smt. Deena A. Mehta 15,37,516 13.84 15,37,516 13.84
Asit C Mehta Financial Services Ltd. 55,61,111 50,05 55,61,111 50.05
Asit C Mehta Commodity Services Ltd. 5,72,500 5.15 5,72,500) 515
9% Cumulative Redeemable Preference Shares
Shri Asit C. Mehta 22,50,000 50.00 22,50,000 50.00
Smt. Deena A. Mehta 22,50,000 50.00 22,50,000 50.00
4% Cumulative Redeemable Preference Shares
( Redeemable at 5% premium per year or part of the year)
Shri Asit C, Mehta 8,00,000 53.33 8,000,000 53.33
Smt. Deena A, Mehta 7.00,000 46.67 7,00,000 46.67
4% Cumulative Redeemable Preference Shares
Shri Asit C. Mehta 10,00,000 50.00 10,00,000 50.00
Smt. Deena A. Mehta 10,00,000 50.00 10,00,000 50.00

Rights of shareholders

The Company has only one class of equity shares having a par value of Rs.10/- per share. Each holder of equity share is entitled to one
vote per share on any resolution placed before the Company in anv general meeting. A holder is entitled to dividend proposed by Board
of Directors , subject to the approval of shareholders in Annual General Meeting,

In the event of liquidation of the Company, the holders of equity shares are entitled to receive remaining assets of the Company after
distribution of all preferential amounts. The distribution will be in proportion to number of equity shares held by shareholders.

The Company has following classes of Preference shares having a par value of Rs.10/- per share. Their rights are as under:

The Preference Shares shall carry voting rights in accordance with the provisions of the Companies Act ,1956/the Companies Act, 2013,
Since Preference Dividend is in arrears for last two vears, I'reference Shareholders are entitled to voting rights as per relevant provisions
of the Companies Act, 1956/ the Companies Act,2013

The Preference Shares shall rank in priority to Equity Shares for repayment of capital

i) 9% Cumulative Redeemable Preference Shares

-The Preference Shares shall carry a preferential dividend @ 9% payable from the date of allotment. The preference shares shall rank for
dividend in priority to the equity shares.

Redemption terms : Any time after one year from the date of allotment but not later than 31.03.2030, redeemable at par. The redemption
term relating to date of redemption was modified from not later than 01.04.2025 to not later than 31.03.2030

ii) 4% Cumulative Redeemable Preference Shares

-The Preference Shares shall carry a preferential dividend o 4“ payable from the date of allotment. The preterence shares shall rank for

dividend in prioritv to the equity shares. )
Redemption terms - Any time after one year from the date of allotment but not later than 31,03.2030, redeemable at premium of 5% per

year or part of the year. The redemption term relating to date of redemption was modified from not later than 01.04.2025 to not later
than 31.03.2030.

iii) 4% Cumulative Redeemable Preference Shares

“The Preference Shares shall carry a preferential dividend @ 4% payable from the date of allotment. The preference shares shall rank for
dividend in priority to the equity shares.

Redemption terms : Any time after one year from the date of allotment but not later than 31.03.2030, redeemable at par. The redemption

term relating to date of redemption was modified from not later than 01.04.2025 to not later than 31.03.2030
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Note 4

4.1

Reserves & Surplus

As at 31/03/2016 | Asal 31/03/2015
Particulars
a, Securities Fremium Reserve Account
As per Last Balance sheet 702,312,220 60,00,000
Add : Premium on Conversion of Compulsory Convertible Debentures - 6,42,22.220
7.02,22.220 7,02.22.220
b. Revaluation Reserve
As per Last Balance sheet 4,87.76,394 4.96,02,199
Less: Realised gain transferred to Statement of Profit & Loss | Refer Note | 3 (vii)] 4,79,57,358 -
Less: Transferred to Statement of Profit & Loss | Refer Note 1.3 (v) & 10 3| £,19,036 8.25,805
- 4.87.76,394
c. General Reserve
As per Last Balance sheut 1,79.95,126 1,79.95,126
1,79,95,126 1,79,95,126
d. Surplus in Statement of Profit & Loss
As per Last Balance sheot (12,60,86,688) (12.85,85,082)
Less : Adjustment as per Schedule I to the Companies Act, 2013 . (55.30.075)
Add : Net Profit For the current year 8259947 80,28472
111,78,26,741) 112,60,56,688)
12,96,09,395) 1,09,07,052
Long Term Borrowings
< Asat 31/03/2016 | Asal 31/03/2015 | As al 31/03/2016 As al
Particulars
31/03/2015
Non Current Current
Segured
Term loans

From Non Banking Financial Company

Peerless Financial Services Ltd

[Secured by i) Primarily by Equitable Mortgage of commerical property owned by Asit C. Mehta
Financial Services Ltd., Holding Company. i) Further Collaterals by Corporate Guarantee of Asit ©
Mehta Financial Services Ltd., Holding Company & Personal Guarantee of Managing Director and one of
the whole time directors]

Unsecured

14% Compulsory Convertible Debentures

600,000 (Previous year 600,000) 14% Compulsory Convertible Det s of Rs30 each; convertible into
one equity share of Rs.10 each at premium of Rs.20/- per share, on or before 31/01/2020

5,00,00,000 5,00,00,000
5,00,00,000 5,00,00,000 :
1.80,00,000 1.50,00,000
1,50,00,000 1,80,00,000 : .
6,50,00,000 6,80,00,000 - -
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Naotes to the Financial Stat its

4.2 Maturity Profile

T
. Particulars Current Non Current
Portion Portion
2016-17 2017-18 to 2019-
n
Term Loan from Peerless Financial Services Lid
[Rate of Interest- 14% p.a.(Previous Year - 14% p.a.)] 5, 01, 00, 000
(Principal amount of Term Loan shall be repayable in 12 quarterly installments comprising (1) 4
installments of Rs.25 Lacs each commencing from 26.06.2017 to 26,03.2018 (1) 4 installments of Rs.37.30
Lacs each commencing from 26.06.2018 to 26.03.2019 (iii) 4 installments of Rs. 62.50 Lacs each
commencing from 26.06.2014 to 26.03.2020)
- 5,00,00,000
Note5  Other Long Term Liabilities
T
51 Particulars As at 31/03/2016 | As at 31/03/2015
Others
Base Capital Deposits 3.,58.33.881 3.82,70.357
3,58,33,881 3,82,70,357

52 BASE CAPITAL DEPOSITS FROM BUSINESS ASSOCIATES

a The Company, in the course of its business and as per the terms and conditions with Business Associates |

has received secunty depasits in the form of cheques or
its equivalent and/or by way of shares and secunities (which are transferred to and held in the name of the Company)

b Security deposits so received in the form of shares or secunties is accounted in the books at the market value thereof prevailing at the end ol the vear.

¢ As per the terms-and conditions, the Company has an absolute nght to appropnate and realize the security deposits against the unpaid dues from Business

Associates and the balance, if any, is refunded in the form of cheques or its equivalent and/or shares and securities deposited with the Company, as the case may
be.

d The aggregate amount of security deposits received from Business Associates and outstanding as at the year end is Rs. 35,833,881/- (Previous year Rs. 38,270.357/-)

, which includes the value of securities received in the form of shares and securities of Rs 4,519.420/- (Previous Year - Rs.5,923,536/-)-

¢ The security deposits received in the form of shares and securities as above are classified and reflected as "Shares received as margin® under the head "Long Term
Loans & Advances” in Note No. 13.1 and stated at the markel value as at the end of the year
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ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

.Note 6 Short Term Borrowings

6.1

6.2

Particulars

As at 31/03/2016

As at 31/03/2015

|Secured

From State Bank of India overdraft facility

[Secured by hypothecation and first charge on present and future fixed assets,
like computers & peripherals, furniture, electrical fittings, interior works, etc and
further collaterals by (i) legal mortgage of residential premises owned by
Managing director and one of the whole time directors; (ii) office premises owned
by one of the whole time directors; and (iii) personal guarantee of the Managing
Director and one of the whole time directors]

From Bank of India overdraft facility

[Secured by (i) 1. Mortgage of Commercial properties situated at Nucleus House,
Saki Vihar Road, Andheri (East), Mumbai, st floor in name of Asit C Mehta
Financial Services Limited - Holding Company , and 3rd Floor of "B" Wing in
name of the Company. 2. Mortgage of Block No 102 on 1st Floor, 201,202, 203 on
2nd Floor in name of Asit C Mehta Financial Services Limited & and 7th Floor of
"A" Wing in name of the Company (ii) personal guarantee of the Managing
Director, one of the whole time directors, Holding Company and Asit C Mehta
Commuodity Services Limited]

Unsecured
Inter Corporate Deposit

14,95,57,850

3.50,64,192

14,95,94,391

18,46,22,042

14,95,94,391

30,00,000

30,00,000

18,46,22,042

15,25,94,391

i) Rate of Interest by State Bank of India on Overdrait facility against Hypothecation of Fixed Assets is Base Rate + 4.1% p.a,

(Presently Rate 13.80% p.a.) (Previous Year Base Rate + 7% p.a. Le. 17% p.a.)

ii) Rate of Interest by Bank Of India on Overdraft facility against Hypothecation of Fixed Assets is Base Rate + 3.80% p.a.

(Presently Rate 13.75% p.a.) (Previous Year Nil)

iii) On Inter Corporate Deposit Interest is paid at varying rates @ 12 to 15% p.a.(Previous Year @ 15% p.a.)




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.
Notes to the Financial Statements

. Note 7 Trade Payable 4

7.1 Particulars As at 31/03/2016 As al 31/03/2015

Creditors for Expenses

(a) Total Outstanding Dues of micro enterpries and small enterprises

(b) Total Outstanding Dues of creditors other than micro enterpries and small
enterprises 1,41,33,328 1,66,01,654
1,41,33,328 1,66,01,654

7.2 Under the Micro, Small and Medium Enterprises Development Act, 2006 ("MSMED Act”) , certain disclosures relating to amounts
due to micro, small and medium enterprises and remaining unpaid after the appointed date, etc. of principal and interest
amounts are required to be made. The Company has followed the process of obtaining the relevant information from its suppliers

about their filing of the Memorandum with the specified authorities and as per the information so received, the required details
are as under :

T
As at 31/03/2016 As at 31/03/2015

Amounts payable to Micro and Small Enterprises

(1) the principal amount and the interest due thereon Nil Nil

(ii) interest paid during the year Nil Nil

(iii) the amount of interest due and payable for the period of delay in making

payment Nil Nil

(iv) the amount of interest accrued and remaining unpaid Nil Nil

(v) the amount of further interest remaining due and payable Nil Nil
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Note 8 Other Current Liabilities

8.1 Particulars

As at 31/03/2016

As at 31/03/2015

Amounts Due to Constituents
Statutory Dues

22,51,78,384

24,49,07,572

56,37,996 §5,24,283

Shares Received as margin from Constituents ( Refer note 8.2) 2,27,41,904 2,63,47,071
Security Deposit against Rental of Premises 43,60,500 -

Other Liabilities 10,50,754 12,66,996

25,89,69,539 28,10,45,923

82  MARGIN FROM CONSTITUENTS

a The Company, in the course of its business and as per the terms and conditions with Clients, has received initial margin in the
form of shares and securities (which are transferred to and held in the name of the Company).

b Initial margin so received in the form of shares or securities is accounted in the books at the market value thereof prevailing at the

end of the year.

¢ As per the terms and conditions, the Company has an absolute right to appropriate and realize against the unpaid dues from the

Clients and the balance, if any, is refunded in the form of cheques or its equivalent and/or shares with the Company, as the case

may be.

d Initial Margin received in the form of shares and securities as above are classified and reflected under the head “Short Term Loans
and Advances” in Note No. 17.1 and stated at the market value as at the end of the year.

83  The amounts due to Constituent Clients represent amounts pavable on account of security broking transactions. These accounts

comprise the running transactions carried out by the Constituent Clients.

84  Amounts due to Constituents, Creditors/Other Liabilities are subject to Confirmation.

Note 9 Short Term Provisions X
9.1 Particulars As at 31/03/2016 As at 31/03/2015
Provision for employee benefits
Employee Salaries 16,972 18,932
Leave Encashment ( Refer note 21.2) 1,52,017 1,36,027
Gratuity ( Refer note 21.2) 90,468 43,186
2,59,457 1,986,152
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ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

Notes to the Financial Statements

Note 11 Non Current Investments-Other than Trade
4
Sr. No. Name of the Body Corporate Amount
As at 31/03/2016 As at 31/03/2015
Investment in Equity Instruments
Shares of Rs. 10/- each Fully Paid Up unless otherwise Stated
Quoted- At Cost
1l 7000  Omnitex Industries (India) Limited 30,543 30,543
(7000)
30,543 30.543
Ungquoted -At Cost
In Equity shares of Wholly Owned subsidiary (fully paid up)
2 600 Asit C Mehta Comdex Services, DMCC [share of 1,000 Dirhams- A ED] 75.14,370 75,14,370
(600)
In Equity shares of others (fully paid up)
3| 200000 Asit C. Mehta Commodity Services Ltd. * 2,42,00,000 2,42,00,000
(200000)
4 694 BSE Limited [Share of Re 1 each| 2,60,250 2,60,250
(694)
5| 2750  Vippy Industries Limited (Face Value Re. 1/- per share) 18,425 18,425
(2750)
3,20,23,588 3,20,23,588
(Figures in brackets relate to previous year)

a Includes 100,000 Equity Shares received as gift on 31.3.2012 from some of the Directors and accordingly, it became Wholly Owned
Subsidiary ("WOS") on 31.3.2012 and due to further allotment of shares by the said WOS, the Company's percentage of share
holding in total capital of the said WOS reduced from 100% to 19.98% on 30/03/2015,

112 Inview of long term and strategic holdings, Investments in Asit C. Mehta Comdex DMCC and Asit C. Mehta Commodity
Services Ltd. are carried at cost and diminution with reference to their values ,is not recognized.
z
11.3 Particul
SERERe As at 31/03/2016 As at 31/03/2015
Investment in Equity Instruments 3.20,23.588 3.20.23.588
Less : Provision for diminution in the value of Investments -
3,20,23,588 3,20,23,588
4
H Particulars As at 31/03/2016 As at 31/03/2015
Aggregate amount of quoted investments (Market value Rs.91,000/- (Previous Year 30,543 30,543
Rs.63,000/-)
- 045
Aggregate amount of unquoted investments 3,19,93,045 3,19,93.0
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Nnte 12 Deferred Tax Assets (Net)

12.1 Reversal of Deferred Tax Assets (Net of Liabilities) in respect of the current vear amounting to Rs. 37,36,152/- [Previous vear

Reversal of Liabilities Rs 29,83,321/-] has been debited to the Statement of Profit and Loss. Major components are as under:

4
Particulars As at 31/03/2016 As at 31/03/2015

Deferred Tax Liabilities:
Depreciation 10,97,729 21,90,281
Total 10,97,729 21,90,281
Less:-
Deferred Tax Assets:
Business loss 1,37,25,069 1,83,07.346
Expenses allowable on payment basis 8,71,809 11,18,236
Total 1,45,96,878 1,94,25,582
Net Deferred Tax (Assets) / Tax Liabilities (1,34,99,149) (1,72,35,300)

122 In compliance with the Accounting Standard-22, the management has been regularly reviewing the carrving amounts of the

deferred tax assets including relating to deferred tax assets arising from the carried forward losses, etc . at the end of each

financial year. Accordingly, the management has reviewed the same and the deferred tax assets pertaining to brought forward

loss, etc. amounting to Rs. 45,82,277/- (Previous Year 83,61 .727/-) has been reversed.

Note 13 Long Term Loans and Advances T
13.1 Particulars As at 31/03/2016 As at 31/03/2015
Unsecured, considered good
a) Capital Advances 57,87,500 34,61,000
b) Security Deposits
Membership and Other Deposits with Stock Exchanges and Securities Clearing
The National Stock Exchange of India Ltd. 1,69,00,000 1,69,00,000
BSE Ltd. 1,25,000 2,25,000
Central Depository Services (India) Ltd 7,50,000 7.50,000
Metropolitan Stock Exchange of India Ltd. 10,00,000 10,00,000
1,87,75,000 1,88.75,000
Deposits for Premises and Other Deposits 7.01.82,191 7.01.76.491
¢) Shares Received As Margin From [See Note 5.2 (e)]
Business Associates 45,19,420 59,23,536
d)Other Advances
Prepaid Expenses 9,69,272 8,15,921
Advance Income Tax 94,14,630 1,81,29,114
10,96,48,014 11,73,81,062
132 Loans and Advances include Security As al 31/03/2016 As at 31/03/2015
Deposits for premises on Leave and
Licence
Balance Due Max. Balance Balance Due Max. Balance
= ( 5 (0
i) to Managing Director 2,55,00,000 2,55,00,000 2,50,00,000 2,50,00,000
ii) to Whole time Director 1,75,00,000 1,75,00,000 1,75,00,000 1,75,00,000
ii) to Holding Company 2,62,51.740 2,62,51,740 26251730
&,
O
*
)




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

Notes to the Financial Statements

" Note 14
14.1

14.3

Note 15

15.1

Other Non Current Assets

Particulars

As at 31/03/2016 As at 31/03/2015
Long Term Trade Receivable
Outstanding for a period exceeding six months from the date thev were due for
payment (Refer Note -14.2) (Subject to Conlirmation)
Secured against Shares
Unsecured, considered good 1,91,19,694 2,23,88,158
1,91,19,694 2,23,88,158
Am ue from Busi Associates
Secured against Base capital Deposits 7.70,376 8,95,321
Unsecured, considered good 31,15,315 58,78,223
Doubtful ( See Note 14.3) 1,58,878 10,36,364
40,44,569 78,09,908
Amounts Due from Constituents
Secured against Shares 50,87,528 48,74,668
Unsecured, considered good 2,34,00,869 1,45,73,309
2,84,88,397 1.94.47.977

5,16,52,660

4,96,46,043

~

Long Term Trade receivables as above include amounts receivable in respect of depository services. Considering the market
conditions prevailing since last about 4 to 5 years, the Company could not get adequate business from these Clients and
accordingly, the same remained unsettled till date. However, irrespective of these situations and amounts remaining unsettled,
the Company periodically communicates them their stock holding position, etc. Further, the Company has also adequate
internal procedures and control systems by which it has been consistently following with them for settling their dues. It has also
adopted various measures including contacting them personally, offering them discounts and incentives, etc, (o settle their old

dues. In view of all these and other measures, the Company is confident to recover the said dues within its normal periodical
cycle and accordingly, it has considered and classified such dues as good and therefore, no provision is considered as necessary

As per the terms and conditions of the Agreements executed by the Company with Business Associates, the Company has an
absolute right to recover all the dues from them. However, as a good business practice, the Company has adopted cordial and
amicable means for recoveries of dues in most practical and fair manner and therefore, it is confident that the amounts
classified as doubtful, would be recovered in due course. In view of this, no provision for such doubtful debts is required to be

made in the accounts.

Trade Receivables T
Particulars As at 31/03/2016 As at 31/03/2015
Unsecured, considered good (Subject to confirmation)
Outstanding for a period exceeding six months from the date they were due for
payment 58,52,672 68,406,542
Other Debts 17,73,357 35,99,064
76,26,029 1,04,45,606
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Note 16 Cash and Bank Balances

16.1

16.2

16.3

16.4

16.5

Particulars

As at 31/03/2016

As at 31/03/2015

a) Cash and cash equivalents

Balances in Current Accounts

Cash on hand

b) Other Bank balances

Fixed Deposits with Banks having Maturity of more than three months but
within twelve months ( See Note 16.2)[ including Interest accrued but not
due of Rs. 29,89,725/- (previous year Rs. 12,46,310/-)]

Fixed Deposits with Banks having Maturity of more than Twelve months (
See Note 16.2, 16.3 & 16.4) | including Interest accrued but not due of Rs.
68,46,475/- (previous year Rs.4,88,556/-))

3.94,22,289 2,13,84,300
2,584,004 1,72,835
3,97,06,293 2,15,57,135

4,50,89,726

15.67,41,476

3,53.52,981

15,43.48,598

24,15,37,495

21,12,58,714

Fixed Deposits with Banks include Rs.6,15,00,000/- (Previous Year Rs.5,40,00,000/-) pledged against gurantees given by

banks.

Fixed Deposits with Bank of India include Rs. 6,00,00,000/- (Previous Year Rs. 6,00,00,000/-) pledged with Bank of India
as Security against Overdraft facilities granted in the vear 2014-15 to Nucleus IT Enabled Services Limited., the wholly

owned subsidiary of the Holding company, for its business purpose.

Fixed Deposits with Bank of India include Rs. 6,25,00,000/- (Previous Year Rs. 6,25,00,000/-) pledged with Bank of India
as Security against Overdraft facilities granted in the vear 2014-15 to Asit C Mehta Commodity Services Ltd., the

erstwhile wholly owned subsidiary, for its business purpose.

The aforesaid entities in respect of whom Fixed Deposits have been pledged with Bank of India have duly complied

with the Interest obligation.
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17 Short Term Loans & Advances

4
17.1 Particulars As at 31/03/2016 As at 31/03/2015
Others
Unsecured, considered good
Security Deposits for Premises - 2,63.474
Loans To Staff 3,91,500 2,00,500
Loan to wholly owned subsidiary -Asit C. Mehta Comdex DMCC *
(Maximum balance outstanding Rs.29,81,210; P.Y. Rs, 12,27,208) 29,81,210 12,27,208
Loan to Asit C. Mehta Commodity Services Ltd ** (Including interest
accrued Rs. 10,20,472; P.Y. Rs.14,84,774) 75,80.472 14,84,774
Cenvat Credit Receivable 5.92.706 10.94,375
Service Tax Refund Receivable 5,53,339 .
Prepaid Expenses 31,30,343 35,29.169
Deposit with Clearing house 43,17,234 36,69,019
Deposit with Stock Exchange 10,000 10,000
Balances with Stock Exchanges (Net) 4,11,70,076 79,30,742
Shares Received As Margin From [See Note 8.2]
Constituents 2,27.41,904 2,63,47,071
Advances recoverable in cash or in kind or for value to be received 8,61,850 5,02,257
(Includes receivable from Holding Company Rs. 378,195; Previous Year Rs,
6,549)
8,43,30,634 4,62,58,589

* Total loans given for business purpose Rs.1,606,004/- (Previous Year Rs.1,227,208/-) and have been utilised for the same.

** Wholly Owned Subsidiary till 30-03-2015. Total loans given were Rs. 109,520,472/-(Previous Year Rs. 503,000,969/)-and
received back Rs. 101,940,000/- (Previous Year Rs.539,440,165/-), The loans were for business purpose and have been
utilised for the same.

Loans granted to Fellow Subsidiary Nucleus IT Enabled Services Limited during the year and received back Rs.
31,00,000/- (Previous Year Rs. Nil). The loans were for business purpose and have been utilised for the same.

Note 18 Other Current Assets T
18.1 Particulars As at 31/03/2016 As at 31/03/2015
Amounts Due from Business Associates
Secured against Base capital Deposits, considered good 18,205 2,31,629
Unsecured, considered good 10,173 2,34,007
28,378 4,65,636
Amounts Due from Constituents
Secured against Shares, considered good 5,74.76,565 7.04,65,891
Unsecured, considered good 1,01,72,784 1,45,03,204
6,76,49,349 8,49,69,093
| Fixed Assets held for Disposal (At Net Realisable Value) 55,26,182 a0,47,379
| i 720
Receivable for Sale of Office Premises from Holding Company 7,54,10,919 5.80.24: o
Interest Accrued But Not Due on Other Deposits 43,305 I
14,86,58,133 15,25,77,869
) R A v A subi firmation. o
18.2 Amounts due from Busimess Associates, Constituents and Advances are subject to conlirmatio /;_j:: AKMJ}",
ST
- - T O -
18.3 The amounts due from Constituents represent amounts receivable on account of Securities broking transactions I'hes " %
accounts comprise the running transactions by the constituents. L 8/.1 pES
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Note 19 Revenue from Operations

19.1

20.1

4
For the year ended | For the year ended
Particulars 31/03/2016 31/03/2015
a) Sale of services
Brokerage from Stock Exchange Operations 19,11,19,900 23,18,28,595
IBmkerage from Money Market Operations 543,604 25,88,282
Brokerage income from Mutual Fund 79.54.596 1,02,63,703
Demat Income 2,10,92,167 3,07,30,137
Arranger Fees for Fund Mobilization 18,45,087 9,85,947
Corporate Advisory Services / Merchant Banking 14,09,129 47,28,492
blOther Operating Revenue
Profit / (Loss) on Security Transactions (41,49,351) 13,44,983
Miscellaneous Receipts 99,14,247 £1,94,032
22,97,29,379 29,06,64,170
Miscellaneous Receipts include Rs. 68,51,163/-(Rs.53,93,799/-) being Income from Late Payment
Note 20 Other Income ?
For the year ended | For the year ended
Particulars 31/03/2016 31/03/2015
a) Interest Income
Interest on Fixed Deposits with banks 1,53,74,110 62,32,238
Interest from Holding Company on delayed payment
of Sale Consideration . 52,50,604
Interest on Loan 11,45,108
Interest on Security Deposit with clearing Corporation 1.55.661 1,52.990
Interest on Loan from earstwhile wholly owned subsidiary = 75.34,767
Interest on Income - tax Refund 80,64,935 992,213
Interest - Miscellaneous - 73,654
b) Dividend income 11,249 34,354
¢} Profit on Sale of Office premises 21,07.524 -
d) Realised Gain on Sale of Office premises [See Note 1.3 {vii)] 4,79,57,358 -
e) Leave and License Fees Received 35,91,000 -
f) Foreign Exchange Difference (Gain) 1,47,998
g) Profit on sale of Non current investments = 3,52,937
h) Other income
Miscellaneous Income 2,44,740 193,347
§,40,50,287 1,55,66,500




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

Notes to the Financial Statements

Note 21 Employee Benefits Expense

21.1

For the year ended

For the year ended

Farticoinn 31/03/2016 31/03/2015
Salaries, Allowances and Bonus 7.21.09,664 5,80.51,678
Directors' Remuneration 24,12,000 26,82,250
Contribution to Provident Fund and Other Funds 27.45,209 18.31.155
Contribution and Payments for Gratuity 12,89,282 19.22.426
Staff Welfare Expenses 18,12,492 17,55,882

8,03,68,647 6,62,43,391

21.2 The disclosure required under Accounting Standard 15 "Employee Benefits”

a) Defined contribution plan:
Contribution to defined contribution plan recognized and charged to the Statement of Profit and Loss are as under:
2015-2016 2014-2015
Employer's contribution to Provident fund and Pension Fund (including of
Whole time Director) 29,07.209 20,734,155

b) Defined Benefit Plan

The employees’ gratuity fund scheme is managed by the Lite Insurance Corporation of India and Kotak Life
is 4 defined benefit plan. The present value of obligation is determined base

Unit Credit Method

The obligation and vear end liability in respect of leave

Projected Unit Credit method carried out by an independent actuary

a) Reconciliation of opening and closing balances of Defined Benefit obligation

Insurance which

d on the actuanal valuation using the Prajected

= encashment is determined based on the actuarial valuation using the

T
2015-2016 2014-2015
Gratuity Leave Encashment Gratuity Leave Encashment

Particulars (Funded) (Unfunded) (Funded) (Unfunded)

Benefit Obligation at the beginning of the year 62,683,353 1.36,027 48,89,92¢0 7.65,868

Error in disclosure of obligation of earlier year 3.93,702 - - -

Current Service Cost 12,14,555 L.52.m7 10,19,970 108,682

Interest Cast @ 8.35% (P.Y. 8.35%) 4,602,313 (1.315) 5,53.394 33,480

Actuarial (gain) / loss 66,032 171,064 6,36,77 15,738

Benefit Paid (14,99,923) (3,05,781) (8.16.715) (787.741)

Total Defined Benefit Obligation at the year end 69,20,032 152,017 62,83,353 1,36,027 |
b) Table showing Changes in Fair value of Planned assets ?

2015-2016 2014-2015
Gratuity Leave Encashment Gratuity Leave Encashment

Particulars (Funded) (Unfunded) (Funded) (Unfunded)

Fair value of planned assets at the beginning of the year 0421744 Not Applicable 40,92,377 Not Applicable

Error in disclosure of fair value of planned asset of

earlier year 2,12,125

Expected return on planned assets 5,41,600 - 521,600

Contribution 12,05,370 26,24,482

Actuarial (gain) / loss 151.352) |

Benefits paid | (14.99,923) (3,05,781) (8.16.715) (7.87.741

[
Fair value of planned assets at the year end 68,29,564 (3,05,781) 64,21,744 (7,87,741)]
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3
¢) Expenses recognized during the year
'l 2015-2016 2014-2015
| Gratuity Leave Encashment Gratuity Leave Encashment
Particulars (Funded) (Unfunded) (Funded) (Unfunded)
Current Service Cost 12,14.555 1,52.017 10,19,970 1,058,682
Expected Return on Plan Assets 15.41,600) - {5.21.600) :
Actuarial (gain) / loss 1.17.384 1.71.069 (7.88.,059) 15,738
HInterest Cost @ 8.35% (P.Y. 8.35%) 4,62,313 (1,313) 553,394 33,480
Total 12,52,652 3,217 2,63,705 1,57,900
d) Actuarial Assumptions z
2015-2016 2014-2015
Gratuity Leave Encashment Gratuity Leave Encashment
Particulars (Funded) (Unfunded) (Funded) (Unfunded)
Mortality Rate (L.1.C.) IALM (2006-08) Ult. | TALM (2006-08) Ult. | TALM (2006-08) U, | TALM (2006-08) UL,
(Ultimate) (Ultimate) (Ultimate) (Ultimate)
Withdrawal Rate 1% 1% 1% 1%
Discount Rate/Interest Rate 8.00% B.00% 7.80% 7.80%
Salary Escalation 5% 5% 5% 5%
Retirement Age | 58 Yoars 58 Years 58 Years 38 Years __J

Note 22 Finance Cost

221

T
Particulars For the year ended | Forthe year ended
31/03/2016 31/03/2015
a) Interest Expense

On Term Loan from bank = 6,52,727
On Term Loan from NBFC 70,19,179 1.34,247
On Cash Credit Accounts 2.02.45,658 1,74,27,291
On Car Loans 13.277
On Depasits from Public and Shareholders - 343,328
On Inter corporate Deposits §,84.541 464,172
On Unsecured Debentures 25,268,904 1,04,46,376
Interest paid to Others - 16,86,475
Miscellaneous Interest 34.304 6,088

b) Other Borrowing Cost
Bank Cuarantee Commission 16,958,804 19.15,360)
Processing Fees for Loan 7.83471 5,08, 142
3,31,92,861 3,36,57,483
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Note 23 Other Expenses

rJ
(9%

For the year ended

For the year ended

Particulars
31/03/2016 31/03/2015
Business Associates Expenses 9,62,63,885 11,67,03,859
Service Charges Demat 38,458,804 37,85,487
Leave and License Fees for Premises 1,31,33,988 1,23,59,670
Office Maintenance 19,33,341 14,84,765
Marketing Expenses 68,05,306 117425
Membership & Subscription 39,01,297 35,47,343
Travelling and Conveyance Expenses 18,19,227 11,584,124
Repairs and Maintenance
To Equipments 66,41,233 38,43,844
To Others 34,18,784 17,835,699
Electricity Charges (Net) 38,34,800 49,93 850
Communication, Connectivity & Telephone Expenses (Net) 36,11,495 50,21,985
Postage and Courier Expenses 21,98,056 29.45.713
Printing and Stationery (Net) 19,38,742 24,20,542
Legal and Professional Fees 87,67,619 57,495,356
Fixed Assets Written Off 26,17,443 293,961
Loss On Sale Of Assets 49,995 42,261
Impairment Loss On Assets held for Disposal 35,21,197 19,00,274
Insurance 1,18,845 1,82,324
Auditors' Remuneration (Net of Service Tax) :
- Audit and Tax Audit Fees §,25,000 7,93,000
- Taxation Matter 1,25,000 1,15,000
- Other Services 52,924 2,22,500
- Out of Pocket Expenses 37,164
Miscellaneous Expenses 38,15,995 68,12,127
Securities Transaction Tax 1,60,729 2,78,430
Rates & Taxes 522,424 4,67,000
Fees For Increase In Share Capital 4,008,950
Service Tax & Swachh Bharat Cess 3,60,927 2,69,874
Stamp Duty 49,05,100 4,62,597
Amounts written off 60,26,013
Prior Period Expenses 4,57,571 2,70,117
18,16,75,741 18,55,46,242




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

Notes to the Financial Statements

229

Fai ¥4

24.1

Operating Lease:

During the year, the Company has entered into and/or renewed the agreements / arrangements in respect of premises on leave

and license basis under cancellable operating lcase. The period of such arrangements varies from 11 months (o 60 months with
right to renew and a right to terminate the lease arrangements by giving intimation in agreed manner,

The payments in respect of the above for the year amounting to Rs.13,133,988/- [Previous year Rs. 12,359,670/ -] are shown as

Leave & License Fees.

The committed lease rental as on the date of balance sheet relating to the future periods are;

z
Particulars As at 31/03/2016 As al 31/03/2015
Not More than one Year 1,80,35,300 1,09,24,380
Later than one Year and not more than 5 years 1,11,00,000 2,07,23,440
Later than 5 years - -
Note 24 Basic and Diluted Earning per Share:
4
Particulars As at 31/03/2016 As at 31/03/2015
Basic Earning per Share:
Net Profit / (loss) after Tax 82,59,947 80,28,472
Less: Preference Shares Dividend - -
Less: Dividend Distribution Tax on Preference Shares Dividend - =
82,359,947 80,28,472
Weighted Average No. of Equity Shares of Rs. 10/- each as on 31st March 1,11,11,111 88,23.744
Basic Earning per Share 0.74 0.91
Diluted Earning per Share:
Net Profit / (loss) after Tax 82,59,947 §0,28,472
Add: Debenture Interest (Net of Tax) 17,46,091 42,936
Less: Preference Shares Dividend - -
Less: Dividend Distribution Tax on Preference Shares Dividend - -
1,00,06,038 80,71,408
Weighted Average No. of Equity Shares of Rs. 10/- each as on 31st March 1,11,11,111 88,23,744
Add: Potential number of Equity Shares that could arise on:
(i) Conversion of 14% Unsecured Compulsory Convertible Debentures 6,00,000 13,151
Weighted Average number of Equity Shares 1,17,11,111 88,36,895
Diluted Earning Per Share 0.85 0.91
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“Note 25 Contingent Liabilities & Commitments

5.1

252

253

Note 26

Contingent Liabilities

L4
Particulars As at 31/03/2016 As at 31/03/2015
ai i he Com no owledged as debt
i) Disputed Claims against Company, not provided for 7,83,708 3.66,904
ii) Company's claims not accepted and matters under litigation 8,93,568 8,93,568
f ich the i ngently liable
Disputed tax demanded under various assessment proceedings due
to disallowance of various expenses,  tax rebates, ctc and contested
by the Company at appellate authonties
c) Capital commitment
Estimated amount of contracts remaining to be exccuted on capital
account and not provided (net of advances)
1.72,17,500 1.95,44,000
1,88,94,776 2,08,04,472
4

Details of Arrears of Dividend on Preference Shares

9, C: ive Re ble P ence Shares

b) On 4% Cumulative Redeemable Preference Shares, Redeemable
ith P i f 5% per

r_or part of year

¢) On 4% Cumulative Redeemable Preference Shares

1,62,00,000

12,08,219

10,14,795

1,21,50,000

6,08,219

2,14,795

Asit C. Mehta Financial Services Limited, the Holding Company, has borrowed Rs. 10 Crores from ECL Finance Limited and Rs. 10 Crores
from ICICI Bank Limited,, in aggregate Rs.20 Crores As per the said lender's requirements, the company has been made as co-applicant/ co-

borrowers in all the documents and accordingly, the company has signed the documents.

The disclosure as required by the Accounting Standard 29 on "Provisions, Contingent Liabilities and Contingent Assets™:

hd
Balance as at | Additions during| Amounts paid during | Amounts reversed Balance as at

Particulars 01/04/2015 the year the year during the year 31/03/2016
Provision for Leave Salary (Refer o
Note 21.2) 136,027 1,52,017 1,36,027 I.aZ.DII':
(Previous Year) (765,868} (136,027) {765,868) (- {136,027 }Jl
Provision tor Diminution in
Value of Investments i) i) {-) (-) {-)

(Previous Year) (1,182,256 ()

(1,182.280)
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7 SEGMENT REFORTING

The Company’s business is to provide Securities & Stock broking and ather related services 1o ity clients in the capital and debt market. Accordingly, it has only one segment

28 RELATED PARTY DISCLOSURES
a Key Management Personnel (KMI")

Mrs Deena A Mehta
Mr. Kint H Vora
Mr. Asit C Mehta
Mr. Pankaj Parmar

b Relatives of Key Manag it

Managing Director
Wholetime Director
Wholetime Director
Chief Financial Officer

Mr. Thakorbhai N. Desai
Mrs. Shobhnaben T. Desai
Mr Javesh T Desas

Mr €. 5 Mehta

Mrs. Ansuva Mehta

My Ashish C. Mehta

Mr: Aditva Asit Mehta
Mr. Aakash Asit Mehta
Mrs. Neeta K. Vora

o Other Related Parties

(Not ions during the vear)

Father of Deena A Mehta
Mother of Deena A, Mehta
Brother of Deena A Mehia
Father of Asit C Mehta
Mother of Asit C Mol
Brother of Asit © Mehina
Son of Asit C Mehia

Son of Asut C Mehta

Wite of Kint H. Vora

Name

Nature of Relationshi

Asit C. Mehta Commodity Services Ltd

Company over which the Company has sigraficant influence and control (Previous Year Wholly Owned Subsidiary with effect from 315
March 2012 till 30th March 2015}

Asit C. Mehta Comdex Services, DMCC

Wholly Owned Subsidiary with effect from 11th January 2007 (incorporated and registered under The Registrar of Companies of the
Dubal Multi Commodities Centre Authority)

Asit C. Mehta Forex Pt Lid.

Enterprise over which KMI' and Relatives of KM have control (No transactions during the yvear)

Asit C. Mehta Financial Services Lid.

Holding Company

Nucleus IT Enabled Services Lid.

Fellow Subsidiary

Asit C. Mehta Real Estate Pyt Lad

[

Enterprise over which KMP (Le. exesutive directors) and Relatives of KMP have control (No transactions durmg, the year)

Edgytal Digital Marketing Private Limited

——sd

Enterprise over which relative of KMPloe. executive directors) have control

Pentation Analytics Private Limited

e e LR |

Enterprise over which KMT e executive directors) have signihicant nfluence and control

ACM Commodity Services Pvt Ltd

Enterprise over which KMPlie exerutve directors) have senificant influence and control (No transactions durning the veart

Balmukund Investment Company Pyt Lid

Enterprise aver which KMI" i1 executive itmectors) have sigrilicant mfluence and control {No transactions durmg the vear| |

Tipstop Software Pyt Lid

Enterprise over which KME (e executive directors) and Relatives of KM have control (No transactions during the vear}
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- ! Transactions during the year: T

Sr.No  |Particulars |Subsidiary  /[Company over Holding Company |[Enterprise  over Enterprise  over| KMP Total

. H Fellow which the which relative of|which KMP have

", Subsidiary Company  has KMP have control |significant

: significant influence and
Influence & control
" Contral {During|
) Previous  Year, '
|Subsidiary upto
30.03.2015)

k | Preference Share Capital |
20,00,000- 4% Cumulative Redeemable ) ) i
Preference Shares of Rs.10 each to Asit Mehta |
and Dasc Melns | I - ) ( (2.00,00,000) (2.00,00,000)

z Equity Share Capital | Inchuding Premum | o T T
Rs5.42.22.2200-)

JLTLAT - Equoty Shares issued 1o Asit € = |
Mehta Frnancial Services Ltd, on 15 12,2004 an |
conversian of Compulsory convertible w1 ) (063333301 o P 1 e300
Debentures

4

3 Ansets 1
Deposit for Office Premises - - - - 5.00,000 5,00,000

] =) ] =) ) ) )

4 14%  Unsecured Compulsory  convertible s = - - - .
Debentures lssued to Asit C Mehta & Deenal
Mehta

%] 8] - (=) i) {1.80,00,000) {1.50,00,000)

5 Amount Given and Received back towards)| “ : 2 :
WDM Trades with Asit C Mehta Financiall
Services Ltd

[ i (95,64,720)) ) o) (] {45.64.720)

6 Amount Given & Received back on security| - 1334.76,238 . . 13.34.76. 238
|transactions ( PF Deals )

Wl i) l_ 12.66.70,000)] (=) ] - i) {1206, 711INK)

7 Loan Given & Recerved back from Nucleus [T 31,00.,000 I - RRIATTY
Enabled Services Limited | |

(&) -'IJ Q) i) ] 1) lrl

5 Loan Given to Amt C Mehta Commodity 109520472 | . . |;:,95.2=:.-F21
Services Lid.

i) {50.50,00.909) (=) (0] S ) 130.50.00. 9691

9 Loan Received Back from Asit C Mehta 10 1%.40,000 B - - 10,190,000
Commodity Services Lid.

- )| (5394,40,165) (-} ) ) ) (53,894,410, 165)

10 Loan given to Asit C Mehta Comdex DMCC 16,06,004 . . . - - 16,006,004

(12.27,208) ) () ) =) L (12.27,208)
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T
|Sr.No  |Particulars idiary  /|Company over|Holding Company [Enterprise  over|Enterprise  over| KMP Total
Fellow which the which relative of[which KMP have
A Subsidiary Company  has KMP have control [significant [
|significant influence and
|influence & contral !
Control {During l
. Previous  Year, i
Subsidiary upto [
30,03.2015)
|
Income /Recoveries.
n Sale of office premises and Electrical Fittings to - 7.94.01.654 - 794,001,654
Asit C Mehta Financial Services Ltd | [
0] (] ] (0] ] ] 1)
12 Interest Income from Asit C Mehta Commodity - 11,33.858 = 1131858 |
Services Ltd
=) (75.34.767) [B] () i} (- (79,34,767)
13 Interest Income from Nucleus IT Enabled 11,250 - - - 11,250
Services Limited.
) i) () ) -} ) L)
14 Interest Income from Asit € Mehta Financoial 52.50,604 - S50 ni04
Services Ltd
(=) i i i) @) i) 1]
15 Reimbursement (recovered) of Electricity, Data - 1302029 - - 1302029
Card, Private Wire Expenses & Telephone
expenses by Asit C Mehta Financial Services
Lid.
{1 {=) (=) (=) (-1 (-} 4]
1o Reimt [rec d) oflnternet Charges 48,384 - - 48,384
& Printing & Stationery expenses by Mucleus [t
Enabled Services Ltd.
) &) - () (=) i-) i)
Expenditure
17 Leave and License Fees paid 1,03,24.505 : = 10324505
(-] =) (87, 50,580) 1) [ =11 (B7.50,380)
18 Leave and License Fees paid to Deena Mehta 14,40,000 | (ESTIUT
(=) L) (=] (-} =) (16,20,000) L1 20,0000
19 Leave and License Fees paid to Asit Mehta - - 7.20,000 T.20.000
) i) (-] (] ] (9,50,000) (9, 50,000}
20 Professional Fees paid to Fellow Subsidiary 8,57,000 - s - - 8.57.000
(3.42.000) ) ] Q] (=] ) {3.42.000)
11 Interest Paid on Unsecured Debentures to Asit . J . : - : :
C Mehta Financial Services Ltd.
() () (1.03.84.240) {-) ¢l () (1.03,54.240)
22 Remuneration (Including Contribution to PF) . - - : 40.89,777 ALBRZTY
o I 2 ) (26.12,250) 126,12.750)|
i i 3,606,101 3e6.001 |
23 Reimbursement of Electricity Expenses paid to 6b, !
Asit C Mehta Financial Services Limited
1 (&1 i) L) £l L - |
1o,60.509 |
24 Marketing Expenses paid to Edgytal Digital 16.60.504 .0 |
Marketing Private Limited | i
|
) ] L) 0] (] (W) _L-ul
) 450,000 450,000 |
pil Marketing Exp paid to Pentation Analytics . .
Private Limited
) () o) () €. E 2 i
25.26,904 25,260,904 |
26 Interest on Debentures 1o Asit C Mehta & - .‘;Q&RNTQ |
Deena Asit Mehta & - “ ol B B (> 1. 1)1
(Fi in brackets relate to previous year) G
gures * L My,
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= .
e Amounts outstanding;
& 4
51 No | Particulars Subsidiary  /|Company over|Holding Company|Enterprise  over Enterprise  over| KMP Total
ol T Fellow which the which relative ofjwhich KMP have
Subsidiary Company  has RKMFP have contral |significant
= significant influence and
Influence & control
Control (During |
Previous  Year
Subsidiary upto |
30,03, 20151 |
|
i Investments 75.14,370 24200000 . - . 307,14.370
{75,14,370) (2.42,00,000) (-} ) =) 1] {3.17.14.370)|
1 Depaosits for Premises = E 2.62,51.740 = - 4,30,00.000 6,92,51.740
i) (=) {2.62,51.740 0] i=) (4,25.00,000) (6,87.51,740)
3 Amounts Payable to Asit C Mchta Financial - . 227,746 - - . 2.27.736
[{Services Limited
() V] L) () () ) )
4 Amounts Receivable from Mucleus It Enabled 63,584 - - - 73,584
Services Limited
= L RS A ) () ) t-J! TSR |
5 Amount Recevable from Asnt € Mehia TATAS 4 | 7o .'i‘l.ll4|
Financial Services Limited |
i X I 1 15.80.7) 20%) D) o ) 1) . _:: '_I _'1“_“‘1
|
i Amount Receivable from  Asit € Mehta s 580,472 | TEMESTY
Commodity Services Lid. i
(] (14.84.774) il (=) (=) () (14,844,774 |
7 Receivable on Loan account 29,581,210 - . - 29,410,210
from ACM Comdex DMCC (12,27,208) i+) (-} {-) {-) () (1227208

(Figures in brackets relate to previous year)

Apart from the above. the Managing Dhrector and Whaoletime director have remashed Collaterals by creatiig sutable mortgage on ce

n favour of the State Bank of India & Bank of India for sécuring varous credit facilities sanetioned to the Company

rtain personal immovable and personal puarantees
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Expenditure in Foreign Currency As at 31/0322016

As at 31/03/2015
Travelling Expenses 87,731

61,025

For ascertaining the impairment loss, in respect of the Fixed Assets held for disposal. in the year 2014-15, the Company appoimted Technical Advisors to estimate the passible net
realizable value of the said items of Fixed Assets. The said Techmical Advisors have determined and submitted their Valuation Repart for the Year 2014-15 in respect of each item of Fixed
Assets held for disposal. Accardingly, based on this Valuation Report. the Company has continued to recognize the mpairment loss on the same basis and has recogrised impairment
loss of Rs. 35,21,197/- { Previous vear Ks,19,00,274/-) in its books

Previous year's figures have been regrouped. rearranged and reclassified wherever necessary

AS PER OUR REI'ORT OF EVEN DATE
For CHANDRAKANT & SEVANTILAL
Chartered Accountants

Firm Regstration No. 101675W

s
L.. ‘. ¥,
(PRA s‘er's.smu)/ _ (DEENA A.MEHTA]  (KIRIT H. VORA)

Partner ¥ Managing Director Whole Time Director

Membership No : 030632
(PAD I‘;\vm}

Chiei Financial Officer
PLACE MUMBAI
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PLACE : MUMBAI
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INDEPENDENT AUDITORS’ REPORT ON THE CONSOLIDATED FINANCIAL
STATEMENTS

TO THE MEMBERS OF ASIT C. MEHTA INVESTMENT INTERRMEDIATES LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of ASIT C.
MEHTA INVESTMENT INTERRMEDIATES LIMITED (hereinafter referred to as “the
Holding Company”) and its subsidiary (the Holding Company and its subsidiary together
referred to as “the Group”), comprising of the Consolidated Balance Sheet as at 315
March, 2016, the Consolidated Statement of Profit and Loss, the Consolidated Cash
Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the consolidated

financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these
consolidated financial statements in terms of the requirements of the Companies Act,
2013 (hereinafter referred to as “the Act”) that give a true and fair view of the
consolidated financial position, consolidated financial performance and consolidated
cash flows of the Group in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. The respective
Board of Directors of the Holding Company and its subsidiary company included in the
Group are responsible for maintenance of adequate accounting records in accordance

with the provisions of the Act for safeguarding the assets of the Group and for




preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the consolidated financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of these consolidated financial statements by the Board of

Directors of the Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements

based on our audit.

While conducting the audit, we have taken into account the provisions of the Act, the
Accounting and Auditing Standards and matters which are required to be included in the

audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about

whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts

and the disclosures in the consolidated financial statements. The procedures selected

2
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depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers the internal financial controls
relevant to the Holding Company’s preparation of the consolidated financial statements
that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by
the Holding Company’'s Board of Directors, as well as evaluating the overall

presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to

provide a basis for our qualified audit opinion on the consolidated financial statements.

Basis for Qualified Opinion

(1) The Group continues to carry brought forward balance of deferred tax asset
amounting to Rs. 1,37,25,069/- out of the total deferred tax asset to the extent of
Rs. 2,66,69,073/-, which was created and recognized in the past by the Holding

Company, based on the business loss and unabsorbed depreciation.

Considering the Group’s business losses in the past, the carrying amount of the
said deferred tax assets needed further review in the current year. However, the

Group has reviewed it only partially and the said balance is carried forward as it
is virtually certain about future taxable profits.




In absence of adequate evidence supporting the views taken by the Group about
the future taxable profits as above, the partial review and resultant carry forward
of the said deferred tax asset does not fulfill the requirements, inter alia, of writing
down it as specified in the Accounting Standard- 22- “Accounting for Taxes on
Income”. Had the Group reviewed the said deferred tax asset and written it down,
then the Consolidated Statement of Profit & Loss would have reflected net loss of
Rs. 60,40,564/- and to the extent of not writing down it, the Non-Current Assets
are overstated and the negative amounts of Reserves and Surplus are
understated.

In respect of the Group’s Trade Receivables of Rs. 1,91,19,694/- and Amounts
due from Constituents to the extent of Rs. 1,4551,988/-, reflected in and
classified as Non-Current Assets in the Consolidated Balance Sheet, we were
unable to obtain sufficient appropriate audit evidence about their carrying
amounts as well as their realisability. Also, they have remained unrealized since
last five years or thereabout. In the absence of sufficient appropriate audit
evidence supporting the carrying amounts and their resultant realisability, we are
unable to express an audit opinion about the Group’s view for non-provision for
doubtful debts, in the current year. Had the Group prudently made provision for
the doubtful debts in respect of the said amounts, then the Consolidated
Statement of Profit & Loss would have reflected net loss of Rs. 2,59,87,177/-. To
the extent of non-provision for doubtful debts of the said amounts, the Non-
Current Assets are overstated and the negative amounts of Reserves and

Surplus are understated.
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(3) In respect of the amounts carried forward as “Fixed assets held for disposal”

(“these Assets”) at Rs. 55,26,182/-, reflected in and classified as Other Current
Assets in the Consolidated Balance Sheet, we were unable to obtain sufficient
appropriate audit evidence about their carrying amounts as well as their
realisability. Also, these Assets have remained undisposed off or unrealized
since last four years or thereabout. Moreover, over a period of four years or
thereabout, the Group has written off about Rs. 1,64,41,849/- as impairment loss.
Thus, in absence of sufficient appropriate audit evidence supporting the carrying
amounts and their resultant realisability and further Group's actions of writing off
them as impairment losses year after year, we are unable to express an audit
opinion about the Group'’s view for so classifying and carrying and reflecting them
at net realisable value in the current year. Had the Group prudently reviewed the
said amounts and consequently written off in the current year, then the
Consolidated Statement of Profit & Loss would have reflected net profit of Rs.
21,568,323/-. To the extent of not writing off, the Other Current Assets are

overstated and the negative amounts of Reserves and Surplus are understated.

The combined possible financial effects of the above item (1), (2) and (3) are that:

« the Consolidated Statement of Profit & Loss would have reflected net loss of Rs.
4,52,38,428/-, against the net profit reflected presently at Rs. 76,84,505/-: and
consequently, the balance of Reserves and Surplus would have been in negative at

Rs. (8,31,07,770/-), against the said balance presently being reflected at Rs.
(3,01,84,837/-); and




* the Non-Current Assets and Other Current Assets would have been lower by an
aggregate amount of Rs. 5,29,22 933/-.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given
to us, except for the possible effects of the matters described in the Basis for Qualified
Opinion paragraph above, the aforesaid consolidated financial statements give the
information required by the Act in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at 31* March, 2016, and its consolidated

profit and its consolidated cash flows for the year ended on that date.

Other Matters

(a) We did not audit the financial statements/financial information of an overseas wholly
owned subsidiary, which follows calendar year as its financial year ended on 31
December, 2015 and accordingly, the management has prepared and presented its
financial statements comprising Balance sheet and Statement of Profit and
Loss/financial information for the period 1% April, 2015 to 31%' March, 2016, by
converting the assets, liabilities, income and expenses from the foreign currency into
the reportable currency of the Holding Company. These financial statements/financial
information are not audited by the said subsidiary’s statutory auditors. As per these
unaudited financial statements/financial information, there are total assets of Rs.
86,95,538/- as at 315t March, 2016 and total revenues is Rs. Nil and the management

has not prepared and presented its cash flows statement. These have been considered
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in the consolidated financial statements. Since these financial statements/financial
information, prepared and presented by the management, have not been audited by
their auditors, we have not been furnished any audit report thereon and accordingly, our
opinion on the consolidated financial statements, in terms of sub-sections (3) and (11)
of the Act, in so far as it relates to the amounts and disclosures included in respect of
this subsidiary, is based solely on these unaudited financial statements/financial
information and Holding Company'’s certification/representation thereto. In our opinion
and according to the information and explanations given to us by the management,

these unaudited financial statements/financial information are not material to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the unaudited financial

statements/financial information certified by the management.

(b) Attention is invited to the Note No. 11.2 in the consolidated financial statements
regarding the management's view for non-recognition of diminution in value of
investments by the Group in a public company in which the Holding Company holds
100% of the total equity capital and voting power.

Our opinion is not qualified in respect of these matters.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report, to the extent applicable, that:




(d)

we have sought and except for the possible effects of the matters described in
the Basis for Qualified Opinion paragraph above, obtained all the other
information and explanations which to the best of our knowledge and belief were

necessary for the purposes of our audit of the aforesaid consolidated financial
statements;

in our opinion, except for the possible effects of the matters described in the
Basis for Qualified Opinion paragraph above, proper books of account as
required by law relating to preparation of the aforesaid consolidated financial

statements have been kept so far as it appears from our examination of those
books;

the Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss,
and the Consolidated Cash Flow Statement dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of

preparation of the consolidated financial statements;

in our opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph above, the aforesaid consolidated financial
statements comply with the Accounting Standards specified under Section 133 of

the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;
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(e) on the basis of the written representations received from the directors of the
Holding Company as on 31%' March, 2016 taken on record by the Board of
Directors of the Holding Company, none of the other directors of the Group’s
companies, is disqualified as on 31st March, 2016 from being appointed as a
director in terms of Section 164 (2) of the Act;

(f) the qualification relating to the maintenance of accounts and other matters
connected therewith are as stated in the Basis for Qualified Opinion paragraph

above;

(@) with respect to the adequacy of the internal financial controls over financial
reporting of the Group and the operating effectiveness of such controls, refer to
our separate report in Annexure “A” attached herewith:

(h)  with respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditor's) Rules, 2014, in

our opinion and to the best of our information and according to the explanations
given to us:

(i) the Group has disclosed the impact of pending litigations on its financial

statements in Note 25.1 (a) & (b) to the consolidated financial statements.




(iii)

Mumbai:

Dated: 20" May, 2016

the Group did not have any long-term contracts including derivative

contracts for which there were any foreseeable losses; and

there were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Holding Company.

For CHANDRAKANT & SEVANTILAL
Chartered Accountants
Firm Registration No. 101675 W

o
L8 -

(PRADEEP S. SHAH) 'Partner
Membership No. 030632

10
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON
THE CONSOLIDATED FINANCIAL STATEMENTS OF ASIT C. MEHTA
INVESTMENT INTERRMEDIATES LIMITED

[Referred to in clause (g) of paragraph under “Report on Other Legal and Regulatory

Requirements” section of our report of even date]

Report on the Internal Financial Controls over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ASIT C.
MEHTA INVESTMENT INTERRMEDIATES LIMITED (‘the Holding Company”) as of
315" March, 2016 in conjunction with our audit of the consolidated financial statements
of the Holding Company for the year ended on that date. The Subsidiary of the Holding
Company is incorporated outside India and accordingly, this Report does not cover the

audit of the internal financial controls over financial reporting in respect of the said
Subsidiary.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Holding Company is responsible for establishing and
maintaining internal financial controls based on the internal control over financial
reporting criteria established by the Holding Company considering the essential

components of internal control stated in the ‘Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting” (the “Guidance Note") issued by the

11




Institute of Chartered Accountants of India (“ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Holding Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Holding Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and both issued by the ICAl. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls

operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,

assessing the risk that a material weakness exists, and testing and evaluating the
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design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or

error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the Holding Company's internal

financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition

of the company's assets that could have a material effect on the financial statements.

13




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at 31% March, 2016:

(a) The Holding Company did not have an appropriate internal control system in
respect of obtaining external evidence with regard to the outstanding dues/
balance confirmation from the Customers and Amounts due from Constituents
Clients, from whom the amounts are due and receivable as per its books since
long period of time, which could potentially result adversely in establishing its

claims and therefore reasonable certainty of their ultimate collection.

(b) The Holding Company did not have an appropriate internal control system in
respect of conducting periodically the physical verification of the fixed assets and
of the fixed assets held for disposal and their reconciliation with the book records.
As a result, the Holding Company could not ascertain the discrepancy between
the book records and the assets lying physically and also could not ascertain the

resultant loss of the said assets.

14
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A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility that a
material misstatement of the Company’s annual or interim financial statements will not

be prevented or detected on a timely basis.

In our opinion, except for the possible effects of the material weaknesses described
above on the achievement of the objectives of the control criteria, the Holding Company
has maintained, in all material respects, adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31% March, 2016, based on the internal control over financial
reporting criteria established by the Holding Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

We have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the
consolidated financial statements of the Group as at 31 March, 2016, and these

material weaknesses do not affect our opinion on the consolidated financial statements
of the Group, except to the extent stated therein.

For CHANDRAKANT & SEVANTILAL
Chartered Accountants
Firm Registration No. 101675W
(- * ==
(PRADEEP S. SHAH) Partner
Membership No. 030632

Mumbai:
Dated: 20" May, 2016




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.
CONSOLIDATED BALANCE SHEET AS AT 31st MARCH,2016

T
Bavtiociurs f:lotc As at 31/03/2016 As at 31/03/2015
0.
1. |EQUITY AND LIABILITIES B
1{Sharcholders’ funds
(a) Share capital 2 19.11,11,110 19,11,11,110
(b) Reserves and Surplus 3 (3,01,84,837) 1,09,07,052
16,09,26,273 20,20,18,162
2{Non-Current Liabilities
(a) Long-term borrowings 6,80,00,000 6,80,00,000
(b) Other Long-term Liabilities 3,58,33,881 3,82,70,357
10,38.33,881 10,62,70,357
3|Current Liabilities
(a) Short-term borrowings 6 18,46,22,042 15,25,94,391
(b) Trade Payables 7 1,45,55,104 1,66,01.654
(c) Other current liabilities 8 25,89,69,539 28,10,45,923
(d) Short-term provisions 9 2,59,457 1,98,152
45,84,06,142 45,04,40,120
TOTAL 72,31,66,296 75,87,28,639
II. |ASSETS
1|Non-Current Assels
(a) Fixed assets 10
(i) Tangible assets 2,53,82,721 11,55.73,629
(i)  Intangible assets 1,06,07,916 63,28,23%
3,59,90,637 12,19,01,868
(b) Non-current investments 11 2,45,09,218 3,20,23,588
(¢) Deferred tax assets (net) 12 1,34,99,149 1,72,35,300
(d) Long-term loans and advances 13 10,96,48,014 11,73,81,062
(e) Other non-current assets 14 5,16,52,660 4,96,46,043
19,93,09,041 21,62,85,993
2|Current Assets
(a) Trade Receivables 15 76,26,029 1.04.45,606
(b) Cash and Bank Balances 16 24,24,43,009 21.12,58,714
(¢) Short-term loans and advances 17 8,91,39,448 4,62,58,5849
(d) Other current assets 18 14,86,58,133 15,25,77,869
48,78,66,619 42,05,40,778
TOTAL 72,31,66,296 75,87,28,639

Significant Accounting Policies and Notes to Consolidated Accounts

AS PER OUR REPORT OF EVEN DATE
For CHANDRAKANT & SEVANTILAL
Chartered Accountants

Firm Registration No. 101675W

{ . e _:'_:)“j/,
(PRADEEP S. SHAH)
Partner
Membership No : 030632

PLACE : MUMBAI
DATED : 20TH MAY,2016

1to33

FOR AND ON BEHALF OF BOAR[) OF DIRECTORS

sl =
(DEENA A. MEHTA)
Managing Director

e
(PAN ARKIAR)

Chief Financial Officer

PLACE : MUMBAI
DATED : 20TH MAY.2016

-

(KIRYI'H VORA)
Whole Time Director




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2016

7
Particulars Note | For the year ended | For the year ended
No. 31/03/2016 31/03/2015
1 INCOME
1{Revenue from operations 19 22,97,29,379 29,06,64,170
2|Other income 20 8,39,02,289 1,55,66,500
Total Revenue 31,36,31,668 30,62,30,671
11 EXPENDITURE
I|Employee benefits expense 21 8,03,68,647 6,62,43,391
2|Finance costs 22 3,31,92,861 3,36,57,483
3|Depreciation and amortization expense 1,08,64,453 1,54,91,729
Less : Transfer from Revaluation Reserve (8,19,036) (8,25,805)
1,00,45,417 1,46,65,924
4|Other expenses 23 18,21,03,185 18,55,46,242
Total Expenses 30,57,10,110 30,01,13,040
Il [Profit before Exceptional and Extra Ordinary items and Tax 79,21,558 61,17,631
Add: Exceptional and Extra Ordinary items
IV |Profit before tax 79,21,558 61,17,631
Tax expense:
(1) Current tax -
(2) Deferred tax ( Net) (37,36,152) 29,83,321
(3)(Short)/Excess tax of earlier years (Income Tax Refund) 34,99,099 (10,72,480)
v Profit after tax for the year 76,84,505 80,28,472
VI  |Earnings per equity share:
(Face value of Rs.10/- Per Share) 24
(1) Basic 0.69 0.91
(2) Diluted 0.81 091,
Significant Accounting Policies and Notes to Consolidated Accounts 1to33
AS PER OUR REPORT OF EVEN DATE
For CHANDRAKANT & SEVANTILAL FOR AND ON BEHALF OF BOARD QOF DIRECTORS

Chartered Accountants

Firm Registration No. 101675W

o Bs w2ls

(PRADEEP S. SHAH)
Partner

Membership No : 030632

PLACE : MUMBALI
DATED : 20TH MAY,2016

g

M/_'ﬁj—i”
(DEENA A. MEHTA)
Managing Director

(PAN PARMAR)
Chief Financial Officer

PLACE : MUMBAL
DATED : 20TH MAY,2016

/
(KIRIT H. VORA)
Whole Time Director
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH, 2016
]
Particulais For the year ended 31/03/2016 For the year ended 31/03/2015
Casi Flow From Operating Activities
Net profit/(loss) before tax 79,21,558 61,17,631
Adjustments for
Depreciation & Amortisation (Net) 1,00,45417 1,46,65,924
Interest income (2,99,79,167) (1,49,85,862)
Dividend income (11,249) (34,354)
Interest expense 3,31,92,861 3,35,89,341
Loss on Sale of Fixed Assets 49,995 42,261
Profit on Sale of Office Premises (21,07,524) 3
Fixed Assets Written Off 26,17.443 2,93,961
Impairment Loss on Assets held for Disposal 35,21,197 19,00,274
Realised Gain on sale of office premises (4.79.57,358) B
Profit/loss on Sale of Invesiments - (3,52,937)
- (3,06,28,385) 3,51.18.008
Operating profit/(loss) before working capital changes (2,27,06,827) 4,12,36,239
Adjustments for (Inerease)/Decrease in operating assels
(Increase) / Decrease in Trade Receivables 28,19,576 (82,59,225)
(Increase) / Decrease in Long Term loans & Advances 77,33.048 (77.00,646)
(Increase) / Decrease in Other Non Current Assets (20.06,617) 15,51.426
(Increase) / Decrease in Other Non Current Investment 75,14,370
(Increase) / Decrease in Other Bank FD's (1,21,29,622) (13,52,83,374)
(Increase) / Decrease in Short Term Loans & Advances (4,28,80,860) 11,01,13,836
(Increase) / Decrease in Other Current assets 39,19,736 (3,50,30,367) 3,46,20,272 (49,57,712)
Adjustments for Increase/(Decrease) in operaling liabilities
Increase / (Decrease) in Long Term liabilites (24,36,476) 16,13,038
Increase / (Decrease) in Trade payables (20,46,549) 17,64,571
Increase / (Decrease) in Other current liabilites (2,20,76,384) (7,98,41,572)
Increase / (Decrease) in Short term Provisions 61,305 (16,47,133)
(2,64,98,104) (7,81,11,096)
Cash utilised in operating activities (8,42,35,299) 14,18,32,568)
Refund recd / (Taxes paid) (Net of Earlier Year Tax Adjustment) 34,599,099 (10,72,480)
Net cash From Operaling Activities (A) (8,07,36,200) (4,29,05,048)
Cash Flow From Investing Activities
Purchase of fixed assets {58.46,965) (23,25,010)
Sale of Fixed Assets 8,03,33,829 8,100
Sale consideration of Assets held for Disposal - 31,000
Sale of Investments - 5.51,087
Adjustment of Carrying Value in Fixed Assets (35,21,198) (19.50,709)
Interest received 2,99,79.167 1,49,85,862
Dividend received 11,249 34,354
Net cash generated from investing activities (B) 10,09,56,083 1,13,34,684

b
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Particulars

For the year ended 31/03/2016

For the year ended 31/03/2015

Cash Flow From Financing Activities

Proceeds from issuance of preference shares capital - 2.00,00,000
Recd Term Loan from Peerless Financial Services Ltd. - 5,00,00,000
Issue of 14% Debentures . 1,80,00,000
Repayment / Proceed of Overdraft 3,50,27,650 (1.05,30.686)
Repayment on Term Loan = (1.53.19.257)
Intercorporate deposit received / (repaid) (30,00,000) 19,50,000
Repayment of unsecured Loans - (37.50,000)
Interest Paid (3,31,92,861) (3,35,89,341)
Net cash used/generated in financing activities (C) (11,65,211) 2,67,60,716
Net Increase/Decrease in Cash & Cash Equivalents (A+B+C) 1,90,54,672 (48,09,648)
Cash and Cash Equivalents - Opening 1st April 2,15,57,135 2,63,66,783
Cash and Cash Equivalents - Closing 31st March 4,06,11,807 2,15,57,135
NOTES TO CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2016
1 Cash & Cash Equivalents Include :
Cash on Hand 3,27,102 1,72,835
Balances with Banks In Current and Cash Credil Accounts 4,02,84,705 2,13,84,300
e e s
4,06,11,807 2,15,57,135

2 The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in Accounting Standard-3 on Cash Flow

Statements.

Since this is first year of consolidation, in preparing above cash flow statement, the previous year's figures of subisidiary have not been

considered.

AS PER OUR REPORT OF EVEN DATE
For CHANDRAKANT & SEVANTILAL
Chartered Accountants

Firm Registration No. 101675W

o %

N

(PRADEEP 5. SHAH)
Partner

Membership No : 030632
Place : MUMBAI

DATED : 20TH MAY,2016

-~

(DEENA A. MEHTA)
Managing Director

=
(PANKA] PARMAR)
Chief Financial Officer

Place : MUMBAI
DATED : 20TH MAY,2016

FOR AND ON BEHALF OF BOARD OF DIRECTORS

Pe—illti

PN
(KIRIT H. VORA)
Whole Time Director
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ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t

MARCH,2016
1 DESCRIPTION OF BUSINESS

The Consolidated Financial Statements comprise the financial statements of Asit C Mehta Investment Interrmediates Limited(‘the Company’), and Asit C Mehla
Comdex Services DMCC, hereinafter referred to as (‘the Subsidiary’). Together referred 1o as Group.

The Company was incorporated on 1st December 1993 under the provisions of the Companies Ac1,1956 as a Public Limited Company.

The Company is a member of BSE Ltd., The National Stock Exchange of India Lid. ("NSE") and Metropolitan Stock Exchange of India Lid and is engaged in shares and
securities broking in cash, derivative including currency derivative segment, debl markets and mutual fund along with other fund mobilization The Company is a
Category- | Merchant Banker registered under the Securities & Exchange Board of India (Merchant Bankers) Regulations, 1992 and s also engaged in providing services
of Investment Banking , Corporate Finance & Advisory.

The Company is also a Depository Participant of Central Depository Services (India) Ltd. and providing services as Depository Participant

The Subsidiary

ASIT C MEHTA COMDEX SERVICES DMCC is a limited liability ¢

issued on 06th December,2006.

pany incorporated in Dubai Multi Commodities Centre under trade licence No. DMCC - 30582

The Principal activities of the subsidiary company during the year were of proprietary account on DGCX and other regulated exchanges and platforms and/ or trading

only in DGCX listed contracts for clients account subject to holding and maintaining current and valid SCA licence
The subsidiary company's trade licence has been expired on 5th December 2014 and the same has not been yet renewed

The pricing policies, terms of services and credit terms are as approved by the management.

I SIGNIFICANT ACCOUNTING POLICIES

11 Basis of Preparation of Consolidated Financial Stalements.

The accompanying consolidated financial \ts include the accounts of Asit C. Mehta Investment Interrmediates Limited and Asit C. Mehta Comdex Services
DMCC , its subsidiary and the details of the subsidiary are as under:
Name of the subsidiary Country of Incorporation Percentage of holding as on
Asit C. Mehta Comdex Services DMCC UAE 31.03.2016 31032018
100% 100%

The consolidated financial statements of the Group have been prepared on the following basis:
The consolidated financial stat ts have been prepared in accordance with the accepted accounting principles in India and comply, in all material respects, with the
Accounting Standard 21 “Consolidated Financial Statements” as notified under section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts)

Rules, 2014

These statements have been prepared on historical cust convention on the accrual basis, except to the extent stated otherwise

The consalidated financial statements have been prepared based on a line-by-line basis by adding together the book values of like items of assets, labilities, income and

expenses as reported in the financial statements of the Company and its subsidiary in accordance with the Accounting Standard 21

All inter-group balances and inter-group transactions have been eliminated in the consolidated financial statements.

The consolidated financial statements have been prepared using uniform accounting policies for the like transactions and other events in similar circumstances and are
presented, to the extent possible, in the same manner as the Group's Standalone Financial Statements.

If it is not practicable to use uniform accounting policies in preparing the consolida

items in the consolidated financial stat ts to which the different accounting policies have been applied.

ted financial statements, that fact is disclosed together with the proportions of the

The excess of the cost of in s in the subsidiary over the proportionate share in equity of the subsidiary as on the date of investments is recognised in the

financial statements as Goodwill.

The Goodwill as above, is tested for impairment at the close of each financial year.
For the purposes of consolidation, unaudited financial statement of the subsidiary for the period 1st April 2015 to 31st March, 2016 has been prepared and certified by
the management and the same has been considered for consolidati
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1.3
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GENERAL

The Accounts have been prepared on historical cost basis ignoring changes, if any, in the purchasing power of money.

All expenses and income are accounted on accrual basis, except to the extent stated otherwise. Revenue from Deposilory operations is considered to accrue as one lime
Transaction charges based on the calender year.

Income from shares & securities brokerage activities is considered as accrued on the trade date of the transaction,

Income fram Brokerage, Demat charges, Fund Mobilization & Corporate Advisory services are exclusive of service tax.

STOCK IN TRADE

CLASSIFICATION

Shares, debentures and units of mutual funds, etc. acquired and / or held in the course of broking activities are classified as Stock in Trade

VALUATION
Shares, units, bonds and debentures are valued at lower of cost or market value.

Cost of stock in trade comprises of purchase price and other levies and taxes and it is arrived at based on Weighted Average method and the same is valued at cost or
market value whichever is lower

FIXED ASSETS, INTANGIBLES, VALUATION, DEPRECIATION AND AMORTISATION

The Company

Fixed assets. other than Office Building Premises, are stated at cost of acqu:lsiticn as reduced by input tax credit available under Service Tax Rules/CENVAT Credit
Rules and as reduced by accumulated depreciation and amortization. Cost of fixed assets comprises purchase price, Juties, levies and any directly attributable cost to
bring the asset to its working condition for the intended use.

Office Building Premises are stated at amount as revalued as at 31.03.2011 by an approved valuer and the difference between historical cost and amount so revalued i
credited to Revaluation Reserve.

Expenses on intangibles ( software / licenses ) are capitalized if the same are likely to provide significant economic benefits over the future period.
Depreciation and amortization, ete.
Depreciation on Fixed Assets has been computed based on the useful lives of each of the items of the Fixed Assets, as existing on 01.04.2014 and on additions, as

ascertained by the Valuation Advisor and is computed on Straight Line Method of depreciation, and in the manner and in compliance with the requirements
prescribed in Schedule II of the Companies Act, 2013, as applicable for the Financial Year commencing from 01.04,2014,

In respect of each item of the Fixed Assets, existing on the date of the applicability of the requirements of the Schedule 11, f.e. on 01.04.2014, the Company has got
evaluated technically by the Valuation Advisor by examining physically each such items of Fixed Assets as to their possible total useful lives from the respective dates
of purchases, acquisition, etc. and based thereon, the balance remaining useful lives. Also, in respect of additions during the year. the Company has adopted the usetul
lives of respective item of fixed assets as determined by the Valuation Advisor.

These useful lives, as determined by the Valuation Advisor, are different from the useful lives as specified in Part C of the Schedule 11, and the details of which are as
under:

Assets As per Valuer's|As per Part C of Justification for adupting longer useful hves ‘,
report Schedule 1l - i
Furniture and Fixture 12 vears 10 years i) Due to Regular Maintenance through Qualified Technicians onsite =
Computer - End Users |8 years 3 years i) Maintenance Contract from Speaialist or Original Manutacturer of the [
Computer - Server, HUB, Router 10 years 6 years product, this ensures quality of services to get longer economic benehil from |
Office Building 63 years 60 years the product I
QL&E_M 11 years 3 years iii) Turn around and quality of the Spares used which serve the purpose i
%ﬁm&q_, = 14 years 3 years without need for changes to higher or newer technologies.
Electrical Installation 14 years 10 years |
Vehicles 10 years 8 years |
Lift 32 years 15 years |
** Other equipments are Air Conditi G ication System and DG sets

Intangible assets, including Softwares and software licences etc. are amortised over the period during which the company expects to obtain economic benefits, but in no
case exceeding Ten years from the date of acquisition. The residual value of intangible assets including Softwares and software licences etc. has been adopted as nil

Intangible assets, including Softwares and software licences etc. are amortised on straight line method over the period during which the company expects to abtaim
economic benefits as per requirements of Accounting Standard 26 - Intangible Assels

Differential amount of Depreciation on historical cost of office building premises and on revalued amount has been withdrawn from Revaluation Reserve and has been
transferred to the Statement of Profit & Loss .

The subsidiary

In case of Subsidiary, the cost of fixed assets is their purchase cost together with any incidental expenses of acquisition. Minor purchases ol fised assels are depreciated
fully in the year of purchase. The cost of fixed assets is depreciated by equal annual indtallments over their estimated useful lives

Depreciation on addition is calculated on a pro-rata basis from the month of addition and on deletion up to and including the month of deletion of the asset

IMPAIRMENT
Fixed Assets are reviewed for impairment whenever events or changes in circumstances warrant that the carrying amount of an asset may not be recoverable In the

opinion of the Management, there is no impairment to the assets except which are held for disposal and classified under other current assets, other than the assets
written off during the year.

Revaluation
Upon sale of revalued asset, the realised gain ( i.e, consideration as reduced by historical cost) being profit of the year is transferred to profit and luss statement (from
Revaluation Reserve) and the loss, if any, i.e. net book value in excess of consideration is adjusted to Revaluation Reserve

L3 28
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1.14

INVESTMENTS
CLASSIFICATION
Securities acquired and intended to be held for a longer period, including those held for strategic reasons, are classified as Investments

VALUATION
Investments are stated at cost. Provision for dimvinution in value of long term investment s made. if the same is permanent in nature

RECEIVABLES and PAYABLES- SUBSIDIARY

Other receivables

Other receivables are stated at cost less impaismant losses, if any.
Other payables

Other payables are stated at cost, Liabilities are recognized for amounts 1o be paid in the future for goods or services recelved, whether or not billed to the Subsidiary
company.

EMRLOYEES' BENEFITS
Contribution payable to the recognized provident fund, which is defined contribution plan, is recognized in the Statement of "rofil and Loss.

For liability in respect of staff gratuity, the Comp y has entered into an agr t with the Life Insurance Corporation of India ("LIC") AND Kotak Life In: srance
under the Group Gratuity Scheme and Kotak group Bond Fund respectively. Under these Schemes, the insurers periodically determine the contribution required to be
paid by the Company based on the liabilities and funds available in the Company's Policy Fund Accounts and the same is paid or provided in the Accounts, The
settlement obligation in respect of the employees gratuity claims remains with the Company and accordingly, on the retirement or termination of the employee from
the employment, the gratuity liabilities based on their salary and the years of employment are computed and the insurers pay the same after determining the amounts
payable based on the funds available to the credit of the Company’s Policy Fund Accounts. The year end liability of the gratuity 1s actuanially valued by the insurers
using Projected Unit Credit Method.

The liability in respect of leave encashment benefits which is long term defined benefit plan, is determined by the independent actuary and the obligation there under is
provided.

Actuarial gains/losses are accounted in the Stalement of Profit and Loss in the respective year

BORROWING COST

Borrowing cost directly attributable to the cost of acquisition or construction of the fixed assets is capitalized as part of the cust of the assets, upto date the asset is put to
use. Other borrowing costs are charged 1o the Statement of Profit and Loss in the year in which they are incurred.

OPERATING LEASE
Lease of Assets under which all the risk and rewards of ownership are effectively retained by the Lessor is classified as operating lease. Assets are obtained / given on
lease on the terms and conditions, as agreed between the parties, relating to right to use, retention of the assets, periodical repairs and maintenance, etc.

Lease payments / receipts under operating lease arrangements are recognized as expenses /[ revenue on accrual basis in accordanve with respective lease agreements or
arrangements

PROVISION FOR CURRENT AND DEFERRED TAX
Pravision for taxation is made at the current rate of tax in accordance with the provisions of the Income Tax Acl. 1961

Deferred Tax resulting from “timing difference” between the book and taxable profit is accounted for using the tax rates and laws that have been enacted or
substantively enacted as on the Balance Sheet date.

Deferred tax assets arising from carry forward losses, ete. are recognized and carried lorward to the extent that there is a virtual certainty that sufficient future taxable
income will be available against which such deferred tax assets can be realized, Other deferred lax assets are recognized only to the extent that there is a reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized. Deferred Tax Assets are reviewed for the
appropriateness of their respective carrying values at each Balance Sheet date.

PROVISIONS AND CONTINGENT LIABILITIES

A provision is recognized when the Company has a present obligation as a result of a past event and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and in respect of which a reliable estimate can be made of the obligation. 'rovisions are not discounted to its present
value and are made as per estimate determined by the management considering the requirements to settle the obligation as at the balance sheet date. The provisions
made are being reviewed by the management at each balance sheet date so as to adjust to the amount of current estimate.

Contingent liabilities are disclosed in respect of which there are possible or present obligations that arise from past events but their existence is confirmed on
oeccurrence of or non occurrence of one or more uncertain future events and in respect of which there may nol be probably any outflow of resources,

SUNDRY DEBTORS AND OTHER RECEIVABLES
Provision for Doubtful Debts is recognized on the basis of management'’s assessment of the probable outcome of the receivables
Irrecoverable amounts, if any, are accounted and / or provided for only upon final settlement of accounts with the parties / constituents

FOREIGN CURRENCY TRANSACTION

Foreign currency transactions are recorded at the rates of exchange prevailing on the date of the transaction Exchange differences, if any ansing out of transactivns
settled during the year are recognized in the Statement of Profit and Loss. Monelary assets and liabilities denominated in foreign currencies as at the balance sheet date
are translated at the closing exchange rate on that date. The exchange differences, if any, are recognized in the Statement of Profit and Loss and related assets and
liabilities are accordingly restated in the balance sheet.

FOREIGN CURRENCY TRANSLATION

In case of financial statements of subsidiary incorporated outside India, all income and expense items are converted at the average rate of exchange applicable for the
period. All assets and liabilities are translated at the closing rate as on the balance sheet date
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Note2 Share Capital

21

22

T
Particulars As:at i
31/03/2016 31/03/2015

Authorized:
11,250,000 [Previous Year 11,250,000] Equity Shares of Rs.10 each 11,25,00,000 11,25,00,000
9,000,000 [Previous Year 9,000,000] Preference Shares of Rs.10 each 9.00,00,000 9,00,00,000

20,25,00,000 20,25,00,000
Issued, Subscribed and fully Paid up:
EQUITY SHARE CAPITAL
11,111,111 [Previous Year 11,111,111] Equity Shares of Rs. 10 each 11,11,11,110 1,11,11,110
[Out of above, 55,61,111 nos. of Equity Shares (Previous Year 55,61,111) are held by Asit C
Mehta Financial Services Ltd., Ultimate Holding Company]
PREFERENCE SHARE CAPITAL
4,500,000 [Previous Year 4,500,000] 9% Cumulative Redeemable Preference Shares of
Rs.10 each 4,50,00,000 4,50,00,000
[Redemption terms : Any time after one year from the date of allotment but not later than
31.03.2030]
1,500,000 [Previous Year 1,500,000] 4% Cumulative Redeemable Preference Shares of Rs.10
each 1,50,00,000 1,50,00,000
[Redemption terms : Any time after one year from the date of allotment but not later than
31.03.2030, Redeemable at premium at 5% per year or part of the year]
2,000,000 [Previous Year 2,000,000] 4% Cumulative Redeemable Preference Shares of Rs.10
each 2,00.00,000 2,00,00,000
[Redemption terms : Any time after one year from the date of allotment but not later than
31.03.2030]

19,11,11,110 19,11,11,110

Reconciliation of Number of Shares

4% Cumulative
Redeemable
9% 4%
i Preference .
Cumulative Cumulative
: Shares (
Particulars Equity Shares |Redeemable Redeemable
Redeemable at
Preference . Preference
premium at 5%
Shares Shares
per year or part
of the year)

Sha di h Eic £ th 1,11,11,111 45,00,000 15,00,000 20,00,000
res outstanding at the beginning of the year 79,00,000)|  (45,00,000) (15,00,000) (=)
Add : Shares Issued, Subscribed and fully Paid up during the year G211111) () 1) (20,00,000)

Less : Shares Redeemed/Bought back during the year ( _-} ( _‘) ( "] ) i

= ¢ 1,11,11,111 45,00,000 15,00,000 20,00,000

Shares outstanding at the end of the year LI (45,00,000) (15,00,000) (20,00.000)

(Figures in brackets relate to previous year)
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a)

b)

Q)

d)

2.4

a)

b)

c)

Details of each Shareholder holding more than 5% of share capital

As at 31/03/2016 As at 31/03/2015
Name of Shareholder No. of % of Holding No. of % of Holding
Shares held Shares held
Equity Shares
Shri Asit C. Mehta 31,91,566 28.72 31,91,566 28.72
Smt. Deena A. Mehta 15,37,516 13.84 15,37,516 13.84
Asit C Mehta Financial Services Ltd. 55,61,111 50.05 55,61,111 50.05
Asit C Mehta Commodity Services Ltd. 5,72,500 5.15 5,72,500 5.15
9% Cumulative Redeemable Preference Shares
Shri Asit C. Mehta 22,50,000 50.00 22,50,000 50.00
Smt. Deena A. Mehta 22,50,000 50.00 22,50,000 50.00
4% Cumulative Redeemable Preference Shares
(Redeemable at 5% premium per year or part of the
year)
Shri Asit C. Mehta 8,00,000 53.33 8,00,000 53.33
Smt. Deena A. Mehta 7,00,000 46.67 7,00,000 46.67
4% Cumulative Redeemable Preference Shares
Shri Asit C. Mehta 10,00,000 50.00 10,00,000 50.00
Smt. Deena A. Mehta 10,00,000 50.00 10,00,000 50.00

Rights of shareholders

The Company has only one class of equity shares having a par value of Rs.10/- per share. Each holder of equity share is
entitled to one vote per share on any resolution placed before the Company in any general meeting. A holder is entitled to
dividend proposed by Board of Directors, subject to the approval of shareholders in Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares are entitled to receive remaining assets of the
Company after distribution of all preferential amounts. The distribution will be in proportion to number of equity shares
held by shareholders.

The Company has following classes of Preference shares having a par value of Rs.10/- per share. Their rights are as under:
The Preference Shares shall carry voting rights in accordance with the provisions of the Companies Act ,1956/the
Companies Act , 2013. Since Preference Dividend is in arrears for last two years, Preference Shareholders are entitled to
voting rights as per relevant provisions of the Companies Act,1956/ the Companies Act, 2013,

The Preference Shares shall rank in priority to Equity Shares for repayment of capital.

i) 9% Cumulative Redeemable Preference Shares
-The Preference Shares shall carry a preferential dividend @ 9% payable from the date of allotment. The preference shares
shall rank for dividend in priority to the equity shares.

Redemption terms : Any time after one year from the date of allotment but not later than 31.03.2030, redeemable at par.
The redemption term relating to date of redemption was modified from not later than 01.04.2025 to not later than
31.03.2030.

ii) 4% Cumulative Redeemable Preference Shares
-The Preference Shares shall carry a preferential dividend @ 4% payable from the date of allotment. The preference shares
shall rank for dividend in priority to the equity shares.

Redemption terms : Any time after one year from the date of allotment but not later than 31.03.2030, redeemable at
premium of 5% per year or part of the year. The redemption term relating to date of redemption was modified from not
later than 01.04.2025 to not later than 31.03.2030.

iii) 4% Cumulative Redeemable Preference Shares

-The Preference Shares shall carry a preferential dividend @ 4% payable from the date of allotment. The preference shares
shall rank for dividend in priority to the equity shares.

Redemption terms : Any time after one year from the date of allotment but not later than 31.03.2030, redeemable at par.

The redemption term relating to date of redemption was modified from not later than 01.04.2025 to not later th
31.03.2030.
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Nste-3 Reserves & Surplus

3.1

i As at As at
z Particulars i

31/03/2016 31/03/2015

a. Securities Premium Reserve Account

As per Last Balance sheet 7,02,22,220 60,00,000
Add : Premium on Conversion of Compulsory Convertible Debentures - 6,42,22,220

7,02,22,220 7,02,22,220

b. Revaluation Reserve

As per Last Balance sheet _ 4,87,76,394 4,96,02,199

Less: Realised gain transferred to Statement of Profit & Loss | Refer Note 1.3 (vii)) 4,79,57,358 -

Less: Transferred to Statement of Profit & Loss | Refer Note 1.3 (v) & 10.3) 8,19,036 8,25,805
- 4,87,76,394

¢. General Reserve
As per Last Balance sheet 1,79,95,126 1,79.95,126
1,79,95,126 1,79,95,126

d. Surplus in Statement of Profit & Loss

As per Last Balance sheet (12,60,86,688)( (12,85,85,082)
Less : Adjustment as per Schedule II to the Companies Act, 2013 - (55,30,078)
Add : Net Profit For the current year 76,84,505 80,28,472

(11,84,02,183)( (12,60,86,688)

(3,01,84,837) 1,09,07,052

Note 4 Long Term Borrowings

Hl Particulars Asat As at As at As at
31/03/2016 31/03/2015 31/03/2016 31/03/2015
Non Current Current
Secured
Term loans

From Non Banking Financial Company
Peerless Financial Services Ltd 5,00,00,000 |  5,00,00,000
[Secured by i) Primarily by Equitable Mortgage of commerical property
owned by Asit C. Mehta Financial Services Ltd, Ultimate Holding
Company. ii) Further Collaterals by Corporate Guarantee of Asit C. Mehta
Financial Services Ltd., Ultimate Holding Company & Personal Guarantee
of Managing Director and one of the whole time directors)

5,00,00,000 5,00,00,000 - -

Unsecured
14% Compulsory Convertible Debentures 1,80,00,000 1,80,00,000 -
600,000 (Previous year 600,000) 14% Compulsory Convertible Debentures of
Rs.30 each; convertible into one equity share of Rs.10 each at premium of
Rs.20/- per share, on or before 31/01/2020.

1,80,00,000 1,80,00,000 2 -

6,80,00,000 6,80,00,000 : E
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5.1

52

Maturity Profile i
Particulars Current Non Current
Portion Portion
2016-17 2017-18 to
2019-20
Term Loan from Peerless Financial Services Ltd
[Rate of Interest- 14% p.a.(Previous Year - 14% p.a.)] - 5,00,00,000
(Principal amount of Term Loan shall be repayable in 12 quarterly installments comprising
(i) 4 installments of Rs.25 Lacs each commencing from 26.06.2017 to 26.03.2018 (ii) 4
installments of Rs.37.50 Lacs each commencing from 26.06.2018 to 26.03.2019 (iii) 4
installments of Rs. 62.50 Lacs each commencing from 26.06.2019 to 26.03.2020)
- 5,00,00,000
Note 5 Other Long Term Liabilities
4
t
Particulars Asat Asa
31/03/2016 3:/03/2015
Others
Base Capital Deposits 3,58,33,881 3,82,70,357
3,58,33,881 3,82,70,357
BASE 1

a The Company, in the course of its business and as per the terms and conditions with Business Associates , has received

security deposits in the form of cheques or its equivalent and/or by way of shares and securities (which are transferred to
and held in the name of the Company).

b Security deposits so received in the form of shares or securities is accounted in the books at the market value thereof
prevailing at the end of the year.

¢ As per the terms and conditions, the Company has an absolute right to appropriate and realize the security deposits
against the unpaid dues from Business Associates and the balance, if any, is refunded in the form of cheques or its
equivalent and/or shares and securities deposited with the Company, as the case may be.
d The aggregate amount of security deposits received from Business Associates and outstanding as at the year end is Rs,
35,833,881/- (Previous year Rs..38,270,357/-) , which includes the value of securities received in the form of shares and
securities of Rs.4,519,420/- (Previous Year - Rs.5,923,536/-).
e The security deposits received in the form of shares and securities as above are classified and reflected as "Shares received
as margin” under the head "Long Term Loans & Advances” in Note No. 13.1 and stated at the market value as at the end

of the year.
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Note 6 Short Term Borrowings

" 61

6.2

Particulars

As at 31/03/2016

As at 31/03/2015

ure

From State Bank of India overdraft facility

[Secured by hypothecation and first charge on present and future fixed assets,
like computers & peripherals, furniture, electrical fittings, interior works, etc and
further collaterals by (i) legal mortgage of residential premises owned by
Managing director and one of the whole time directors; (ii) office premises owned

by one of the whole time directors; and (iii) personal guarantee of the Managing
Director and one of the whole time directors]

From Bank of India overdraft facility

[Secured by (i) 1. Mortgage of Commercial properties situated at Nucleus House,
Saki Vihar Road, Andheri (East), Mumbai, 1st floor in name of Asit C Mehta
Financial Services Limited - Ultimate Holding Company , and 3rd Floor of "B"
Wing in name of the Company. 2. Mortgage of Block No 102 on 1st Floor, 201,202,
203 on 2nd Floor in name of Asit C Mehta Financial Services Limited & and 7th
Floor of "A" Wing in name of the Company (ii) personal guarantee of the
Managing Director, one of the whole time directors, Ultimate Holding Company
and Asit C Mehta Commodity Services Limited]

Unsecured
Inter Corporate Deposit

14,95,57,850

3,50,64,192

14,95,94,391

18,46,22,042

14,95,94,391

30,00.000

30,00,000

18,46,22,042

15,25,94,391

i) Rate of Interest by State Bank of India on Overdraft facility against Hypothecation of Fixed Assets is Base Rate + 4.1% p.a.

(Presently Rate 13.80% p.a.) (Previous Year Base Rate + 7% p.a. i.e. 17% p.a.)

ii) Rate of Interest by Bank Of India on Overdraft facility against Hypothecation of Fixed Assets is Base Rate + 3.80% p.a.

(Presently Rate 13.75% p.a.) (Previous Year Nil)

ili) On Inter Corporate Deposit Interest is paid at varying rates @ 12 to 15% p.a.(Previous Year @ 15% p.a.)
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Note 7 Trade Payable LS

o | Particulars As at 31/03/2016 As at 31/03/2015
Creditors for Expenses

(a) Total Outstanding Dues of micro enterpries and small enterprises

(b) Total Outstanding Dues of creditors other than micro enterpries and small
enterprises 1,45,55,104 1,66,01,654
1,45,55,104 1,66,01,654

72 Under the Micro, Small and Medium Enterprises Development Act, 2006 ("MSMED Act"), certain disclosures relating to amounts
due to micro, small and medium enterprises and remaining unpaid after the appointed date, etc. of principal and interest
amounts are required to be made. The Company has followed the process of obtaining the relevant informacion from its suppliers

about their filing of the Memorandum with the specified authorities and as per the information so received, the required details
are as under :

T
As at 31/03/2016 As at 31/03/2015

Amounts payable to Micro and Small Enterprises

(i) the principal amount and the interest due thereon Nil Nil

(ii) interest paid during the year Nil Nil

(iii) the amount of interest due and payable for the period of delay in making

payment Nil Nil

(iv) the amount of interest accrued and remaining unpaid Nil Nil

(v) the amount of further interest remaining due and payable Nil Nil
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-Note 8 Other Current Liabilities

<
8.1 Particulars As at 31/03/2016 As at 31/03/2015
Amounts Due to Constituents 22,51,78,384 24,49,07,572
Statutory Dues 56,37,996 85,24,283
Shares Received as margin from Constituents ( Refer note 8.2) 2,27,41,904 2,63,47,071
Security Deposit against Rental of Premises 43,60,500
Other Liabilities 10,50,754 12,66,996
25,89,69,539 28,10,45,923

82  MARGIN FROM CONSTITUENTS

a The Company, in the course of its business and as per the terms and conditions with Clients, has received initial margin in the
form of shares and securities (which are transferred to and held in the name of the Company).

b Initial margin so received in the form of shares or securities is accounted in the books at the market value thereof prevailing at the

end of the year.

¢ As per the terms and conditions, the Company has an absolute right (o appropriate and realize against the unpaid dues from the
Clients and the balance, if any, is refunded in the form of cheques or its equivalent and/or shares with the Company, as the case

may be.

d Initial Margin received in the form of shares and securities as above are classified and reflected under the head “Short Term Loans
and Advances" in Note No. 17.1 and stated at the market value as at the end of the year.

8.3

84  Amounts due to Constituents, Creditors/Other Liabilities are subject to Confirmation.

Note 9 Short Term Provisions

The amounts due to Constituent Clients represent amounts payable on account of security broking transactions. These accounts
comprise the running transactions carried out by the Constituent Clients.

9.1

T
Particulars As at 31/03/2016 As at 31/03/2015
Provision for employee benefits
Employee Salaries 16,972 18,939
Leave Encashment ( Refer note 21.2) 1,52,017 1,36,027
Gratuity ( Refer note 21.2) 90,468 43,186
2,59,457 1,98,152
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ABIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.
Notes forming part of the Consolidated Financial Statements
Note 11 Non Current Investments-Other than Trade
4
11.1{ Sr. No. Name of the Body Corporate Amount
As at 31/03/2016 As at 31/03/2015
Investment in Equity Instruments
Shares of Rs. 10/- each Fully Faid Up unless otherwise Stated
Quoted- At Cost
1 7000  Omnitex Industries (India) Limited 30,543 30,543
(7000)
30,543 30,543
Unquoted -At Cost
i res of Wh i full
2 Asit C Mehta Comdex Services, DMCC [share of 1,000 Dirhams-AED] 75,14,370
(600)
In Equity shares of others (fully paid up)
3| 200000 Asit C. Mehta Commodity Services Ltd. * 2,42,00,000 2,42,00,000
(200000)
4 694 BSE Limited [Share of Re 1 each] 2,60,250 2,60,250
(694)
5| 2750  Vippy Industries Limited (Face Value Re. 1/- per share) 18,425 IRA25
(2750)
2,45,09,218 3,20,23,588

11.2

11.3

114

(Figures in brackets relate to previous year)

Includes 100,000 Equity Shares received as gift on 31.3.2012 from some of the Directors and accordingly, it became Wholly Owned
Subsidiary ("WOS") on 31.3.2012 and due to further allotment of shares by the said WOS, the Company's percentage of share

holding in total capital of the said WOS reduced from 100% to 19.98% on 30/03/2015

In view of long term and strategic holdings, Investments in Asit C. Mehta Commodity Services Ltd. are carried at cost and

diminution with reference to their values is not recognized.

4
P As at 31/03/2016 As at 31/03/2015
Investment in Equity Instruments 2,45,09,218 3.20,23,588
Less : Provision for diminution in the value of Investments =
2,45,09,218 3,20,23,588
4
Particulars As at 31/03/2016 As at 31/03/2015
Aggregate amount of quoted investments (Market value Rs.91,000/- (Previous Year 30,543 30,543
Rs.63.000/-)
Aggregate amount of unquoted investments 2,44,78,675 3,19,93,045




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

Notes forming part of the Consolidated Financial Statements

Note 12 Deferred Tax Assets (Net)
12.1

Reversal of Deferred Tax Assets (Net of Liabilities) in respect of the current year amounting to Rs. 37,36,152/- [Previous year

Reversal of Liabilities Rs 29,83,321/-] has been debited to the Statement of Profit and Loss. Major components are as under

7
Particulars As at 31/03/2016 As at 31/03/2015

Deferred Tax Liabilities:

Depreciation 10,97,729 21,90,281

Total 10,97,729 21,90,281

Less:-

Deferred Tax Assets:

Business loss 1,37,25,069 1,83,07,346

Expenses allowable on payment basis 8,71,809 11,1¢ 236

Total 1,45,96,878 1,94,25,582

Net Deferred Tax (Assets) / Tax Liabilities (1,34,99,149) (1,72,35,300)

12.2 In compliance with the Accounting Standard-22, the management has been regularly reviewing the carrying amounts of the
deferred tax assets including relating to deferred tax assets arising from the carried forward losses, etc . at the end of each
financial year. Accordingly, the management has reviewed the same and the deferred tax assets pertaining to brought forward
loss, etc. amounting to Rs. 45,82,277/- (Previous Year 83,61,727/-) has been reversed.

Note 13 Long Term Loans and Advances ¥
13.1 Particulars As at 31/03/2016 As at 31/03/2015
Unsecured, considered good
a) Capital Advances 57,87,500 34,61,000
|b) Security Deposits
embership and its with Stock Exchanges an rities Cleari
Corporations
The National Stock Exchange of India Ltd. 1,69,00,000 1,69,00,000
BSE Ltd. 1,25,000 2,25,000
Central Depository Services (India) Ltd 7,50,000 7,50,000
Metropolitan Stock Exchange of India Ltd. 10,00,000 10,00,00
1,87,75,000 1,88,75,000
Deposits for Premises and Other Deposits 7,01,82,191 7,01,76,491
hares Received i ee N 2
Business Associates 45,19,420 59,23,536
d)Other Advances
Prepaid Expenses 9,69,272 8,15,921
Advance Income Tax 94,14,630 1,81,29,114
10,96,48,014 11,73,81,062
13.2 Loans and Advances include Security As at 31/03/2016 As at 31/03/2015
Deposits for premises on Leave and
Licence
Balance Due Max. Balance Balance Due Max, Balance
i) to Managing Director 2,55,00,000 2,55,00,000 2,50,00,000 2,50,00,000
ii) to Whole time Director 1,75,00,000 1,75,00,000 1,75,00,000 1,75,00,000
iii) to Ultimate Holding Company 2,62,51,740 2,62,51,740 2,62,51,740 2,62,5°,740




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

otes forming part of the Consolidated Financial Statements

| Note1d Other Non Current Assets T
14.1 Particulars As at 31/03/2016 As at 31/03/2015
‘ Long Term Trade Receivable
| Outstanding for a period exceeding six months from the date they were due for
payment (Refer Note -14.2) (Subject to Confirmation)
Secured against Shares = .
Unsecured, considered good 1,91,19,694 2,23,88,158
| 1,91,19,694 2,23,88,158
Amounts Due from Business Associates
Secured against Base capital Deposits 7,70,376 8,95,321
Unsecured, considered good 31,15,315 58,78,223
Doubtful ( See Note 14.3) 1,58,878 10,36,364
40,44,569 78,09,908
Amounts Due from Constituents
Secured against Shares 50,87,528 48,74,668
Unsecured, considered good 2,34,00,869 1,45,73,309
2,84,88,397 1,94,47,977
5,16,52,660 4,96,46,043
142 Long Term Trade receivables as above include amounts receivable in respect of depository services. Considering the market
conditions prevailing since last about 4 to 5 years, the Company could not get adequate business from these Clients and
accordingly, the same remained unsettled till date. However, irrespective of these situations and amounts remaining unsettled,
the Company periodically communicates them their stock holding position, etc. Further, the Company has also adequate
internal procedures and control systems by which it has been consistently following with them for settling their dues, It has also
adopted various measures including contacting them personally, offering them discounts and incentives, etc. to settle their old
dues. In view of all these and other measures, the Company is confident to recover the said dues within its normal periodical
cycle and accordingly, it has considered and classified such dues as good and therefore, no provision is considered as necessary
14.3 As per the terms and conditions of the Agreements executed by the Company with Business Associates, the Company has an
absolute right to recover all the dues from them. However, as a good business practice, the Company has adopted cordial and
amicable means for recoveries of dues in most practical and fair manner and therefore, it is confident that the amounts
classified as doubtful, would be recovered in due course. In view of this, no provision for such doubtful debts is required to be
‘made in the accounts.
Note15 Trade Receivables N
15.1 Particulars As at 31/03/2016 As at 31/03/2015
Unsecured, considered good (Subject to confirmation)
Outstanding for a period exceeding six months from the date they were due for
paymment 58,52,672 68,46,542
Other Debts 17,73,357 35,99,064
76,26,029 1,04,45,606




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

Notes forming part of the Consolidated Financial Statements

Note 16 Cash and Bank Balances

16.1

16.2

16.3

16.4

16.5

L4
Particulars As at 31/03/2016 As at 31/03/2015
a) Cash and cash equivalents
Balances in Current Accounts 4,02,84,705 2,13,84,300
Cash on hand 3,27,102 1,72,835
4,06,11,807 2,15,57,135
b) Other Bank balances
Fixed Deposits with Banks having Maturity of more than three months but 4,50,89,726 3,53,52,981
within twelve months ( See Note 16.2)[ including Interest accrued but not due '
of Rs. 29,89,725/- (previous year Rs. 12,46,310/-)]
Fixed Deposits with Banks having Maturity of more than Twelve months ( See 15,67,41,476 15,43,48,598
Note 16.2, 16.3 & 16.4) [ including Interest accrued but not due of Rs.
68,46,475/- (previous year Rs.4,88,556/-)]
24,24,43,009 21,12,58,714

Fixed Deposits with Banks include Rs.6,15,00,000/- (Previous Year Rs.5,40,00,000/-) pledged against gurantees given by

banks.

Fixed Deposits with Bank of India include Rs. 6,00,00,000/- (Previous Year Rs. 6,00,00,000/-) pledged with Bank of India as
Security against Overdraft facilities granted in the year 2014-15 to Nucleus IT Enabled Services Limited., the wholly owned

subsidiary of the Ultimate Holding company, for its business purpose.

Fixed Deposits with Bank of India include Rs. 6,25,00,000/- (Previous Year Rs. 6,25,00,000/-) pledged with Bank of India as
Security against Overdraft facilities granted in the year 2014-15 to Asit C Mehta Commodity Services Ltd., the erstwhile

wholly owned subsidiary, for its business purpose.

The aforesaid entities in respect of whom Fixed Deposits have been pledged with Bank of India have duly complied with

the Interest obligation.




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.
Notes forming part of the Consolidated Financial Statements

17
17.1

Short Term Loans & Advances

z

Particulars As at 31/03/2016 As at 31/03/2015
Others
Unsecured, considered good
Security Deposits for Premises 54,155 2,63,474
Loans To Staff 3,91,500 2,00,500
Loan to wholly owned subsidiary -Asit C. Mehta Comdex DMCC * (Maximum
balance outstanding P.Y. Rs. 12,27,208) = 12,27,208
Loan to Asit C. Mehta Commodity Services Ltd.** (Including interest accrued
Rs. 10,20,472; P.Y. Rs.14,84,774) 75,80,472 14,84,774
Cenvat Credit Receivable 5,92,706 10,94,375
Service Tax Refund Receivable 5,53,339 -
Prepaid Expenses 33,78,986 35,29,169
Deposit with Clearing house 43,17,234 36,69,019
Deposit with Stock Exchange 10,000 10,000
Deposit with DGCX 66,24,937 -
Balances with Stock Exchanges (Net) 4,11,70,076 79,30,742
Sha iv in Note 8.2
Constituents 2,27,41,904 2,63,47,071
Advances recoverable in cash or in kind or for value to be received (Includes 17,24,139 5,02,257
receivable from Ultimate Holding Company Rs. 378,195; Previous Year Rs.
6,549)

8,91,39,448 4,62,58,589

* Total loans given for business purpose (Previous Year Rs.1,227,208/-) and have been utilised for the same.

** Wholly Owned Subsidiary till 30-03-2015. Total loans given were Rs. 109,520,472/-(Previous Year Rs. 505,000,969/)-and
received back Rs. 101,940,000/- (Previous Year Rs.539,440,165/-). The loans were for business purpose and have been utilised

for the same.

Loans granted to Fellow Subsidiary Nucleus IT Enabled Services Limited during the year and received back Rs. 31,00,000/-
(Previous Year Rs. Nil). The loans were for business purpose and have been utilised for the same.

Note 18 Other Current Assets

181

T
Particulars As at 31/03/2016 As at 31/03/2015

A f ates
Secured against Base capital Deposits, considered good 18,205 2,31,629
Unsecured, considered good 10,173 2,34,007
28,378 4,65,636

Amounts Due from Constituents

Secured against Shares , considered good 5,74,76,565 7,04,65,891
Unsecured, considered good 1,01,72,784 1,45,03,204
6,76,49,349 8,49,69,095
Fixed Assets held for Disposal (At Net Realisable Value) 55,26,182 90,47,379
Receivable for Sale of Office Premises from Ultimate Holding Company 7,54,10,919 5,80,64,720
Interest Accrued But Not Due on Other Deposits 43,305 31,039
14,86,58,133 15,25,77,869

18.2 Amounts due from Business Associates, Constituents and Advances are subject to confirmation.

18.3 The amounts due from Constituents represent amounts receivable on account of Securities broking transaction

accounts comprise the running transactions by the constituents.




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

Notes forming part of the Consolidated Financial Statements

Note 19 Revenue from Operations

19.1

For the year ended

For the year ended

201

Taticelare 31/03/2016 31/03/2015
a) Sale of services
Brokerage from Stock Exchange Operations 19,11,19,900 23,18,28,595
Brokerage from Money Market Operations 5,43,604 25,88,282
Brokerage income from Mutual Fund 79,54,5% 1,02,63,703
Demat Income 2,10,92,167 3,07,30,137
Arranger Fees for Fund Mobilization 18,45,087 9,85,947
Corporate Advisory Services / Merchant Banking 14,09,129 47,28,492
b)Other Operating Revenue
Profit / (Loss) on Security Transactions (41,49,351) 13,44,983
Miscellaneous Receipts 99,14,247 81,94,032
22,97,29,379 29,06,64,170
192 Miscellaneous Receipts include Rs. 68,51,163/-(Rs.53,93,799/-) being Income from Late Payment
Note 20 Other Income 7
For the yearended | For the year ended
Particulars 31/03/2016 31/03/2015
a) Interest Income
Interest on Fixed Deposits with banks 1,53,74.110 62,32,238
Interest from Ultimate Holding Company on delayed
payment of Sale Consideration 52,50,604
Interest on Loan 11,45,108
Interest on Security Deposit with clearing Corporation 1,55,661 1,52,990
Interest on Loan from earstwhile wholly owned subsidiary - 75,34.767
Interest on Income - tax Refund 80,64,935 9,92,213
Interest - Miscellaneous - 73,654
b) Dividend income 11,249 34,354
<) Profit on Sale of Office premises 21,07,524 -
d) Realised Gain on Sale of Office premises [See Note 1.3 (vii)] 4,79,57,358 =
e) Leave and License Fees Received 35,91,000 =
f) Foreign Exchange Difference (Gain) -
g) Profit on sale of Non current investments - 3,52,937
h) Other income
Miscellaneous Income 2,44,740 1,93,347
8,39,02,289 1,55,66,500




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

Notes forming part of the Consolidated Financial Statements

211

Note 21 Employee Benefits Expense

b) Defined Benefit Plan

T
For the year ended | For the year ended
Particulars 31/03/2016 31/03/2015
Salaries, Allowances and Bonus 7.21,09,664 5.80,51,678
Directors’ Remuneration 24,12,000 26.82,250
Contribution to Provident Fund and Other Funds 2745209 18,31,155
Contribution and Payments for Gratuity 12,89,282 19,22,426
Staff Welfare Expenses 185,12,492 17,55,882
8,03,68,647 6,62,43,391
21.2 The disclosure required under Accounting Standard 15 "Employee Benefits”
a) Defined contribution plan:
Contribution to defined contribution plan recognized and charged to the Statement of Profit and Loss are as under:
2015-2016 2014-2015
Employer’s contribution to Provident fund and Pension Fund (including of
Whole time Director) 29,07,209 20,74,155

The employees' gratuity fund scheme is managed by the Life Insurance Corporation of India and Kotak Life Insurance which
is a defined benefit plan. The present value of obligation is determined based on the actuarial valuation using the Projected

Unit Credit Method.

The obligation and year end liability in respect of leave encashment is determined based on the actuarial valuation using the
Projected Unit Credit method carried out by an independent actuary.

a) Reconciliation of opening and closinﬁmes of Defined Benefit obli‘g-,aliéin 2
. 2015-2016 2014-2015
Gratuity Leave Encashment Gratuity Leave Encashment
Particulars (Funded) (Unfunded) (Funded) (Unfunded)
Benefit Obligation at the beginning of the year $2,83,353 1,36,027 48,89,929 7.65.868
Error in disclosure of obligation of earlier year 3,93,702 - -
Current Service Cost 12,14,555 152,017 10,19,970 1,008,682
Interest Cost @ 8.35% (P.Y. 8.35%) 4,62,313 (1,315) 5,53,394 33,480
Actuarial (gain) / loss 66,032 1,71,069 6,36,775 15,738
Benefit Paid (14,99,923) (3,05,781) (8.16,715) (7.87.741)
Total Defined Benefit Obligation at the year end 69,20,032 1,52,017 62,83,353 1,36,027
b) Table showing Changes in Fair value of Planned assels ?
2015-2016 2014-2015
Gratuity Leave Encashment Gratuity Leave Encashment
Particulars (Funded) (Unfunded) (Funded) (Unfunded)
Fair value of planned assets at the beginning of the year 64,21,744 Not Applicable 40,92,377 Not Applicable
Error in disclosure of fair value of planned asset of
earlier year 2,12,125 =
Expected return on planned assets 541,600 5.21,600
Contribution 12,05,370 - 26,24,482
Actuarial (gain) / loss (51.352) - -
Benefits paid (14,99,923) (3.05.781) (8.16,715) (7.87.741)
Fair value of planned assets at the year end 68,29,564 (3,05,781) 64,21,744 (7,87,741)
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ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.
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4
¢) Expenses recognized during the year
2015-2016 2014-2015
Gratuity Leave Encashment Gratuity Leave Encashment
Particulars (Funded) (Unfunded) (Funded) (Unfunded)
Current Service Cost 12,14,555 1,52,017 10,19,970 1.08,682
Expected Return on Plan Assets (5,41,600) . (5,21,600) i
Actuarial (gain) / loss 1.17.384 1.71,069 (7,88,059) 15,734
Interest Cost @ 8.35% (P.Y. 8.35%) 4,62,313 {1,315) 5,53,394 33,480
Total 12,52,652 3,221,771 2,63,705 1,57,900
Actuarial Assumptions T
2015-2016 2014-2015
Gratuity Leave Encashment Gratuity Leave Encashment
Particulars (Funded) (Unfunded) (Funded) (Unfunded)
Mortality Rate (L.L.C) LALM (2006-08) Ult. | TALM (2006-08) Ult IALM (2006-08) Uit IALM (2006-08) Ut
(Ultimate) (Ultimate) (Ultimate) (Ultimate)
Withdrawal Rate 1% 1% 1% 1%
Discount Rate/Interest Rate 8.00% 8.00% 7.80% 7.80%
Salary Escalation 5% 5% 5% 5%
Retirement Age 58 Years 58 Years 58 Years 58 Years
Note 22 Finance Cost E4
Particulars For the year ended | For the year ended
31/03/2016 31/03/2015
a) Interest Expense
On Term Loan from bank - 6,52,727
On Term Loan from NBFC 70,19,179 1.34.247
On Cash Credit Accounts 2,02,45,658 1,74,27,291
On Car Loans 13,277
On Deposits from Public and Shareholders - 3,443,328
On Inter corporate Deposits 8,84,541 4,64,172
On Unsecured Debentures 25,26,904 1,04,46,376
Interest paid to Others - 16,86,475
Miscellaneous Interest 34,304 6,088
b) Other Borrowing Cost
Bank Guarantee Commission 16,98,804 19.15,360
Processing Fees for Loan 7.83.47 5,68,142
3,31,92,861 3,36,57,483




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.
Notes forming part of the Consolidated Financial Statements

Note23 Other Expenses

23.1

4
; For the year ended | Forthe year ended
Particulars
31/03/2016 31/03/2015
Business Associates Expenses 9,62,63,885 11,67,03,859
Service Charges Demat 38,48,804 37,85,487
Leave and License Fees for Premises 1,32,20,413 1,23,59,670
Office Maintenance 19,33,341 14,84,765
Marketing Expenses 68,05,306 71,17,425
Membership & Subscription 39,01,297 35,47,343%
Travelling and Conveyance Expenses 18,19,227 11,84,124 |
Repai i Mai
To Equipments 66,41,233 38,43,844
To Others 34,18,784 17,85,699
Electricity Charges (Net) 38,34,800 49,93,850
Communication, Connectivity & Telephone Expenses (Net) 36,11,495 50,21,985
Postage and Courier Expenses 21,98,056 29,45,713
Printing and Stationery (Net) 19,38,742 24,20,542
Legal and Professional Fees 89,01,073 57,95,356
Fixed Assets Written Off 26,17,443 2,93,961
Loss On Sale Of Assets 49,995 42,261
Impairment Loss On Assets held for Disposal 35,21,197 19.00,274
Insurance 1,18,845 1,82,324
- Audit and Tax Audit Fees 8,25,000 7,93,000
- Taxation Matter 1,25,000 1,15,000
- Other Services 5 52,924 2,22,500
- Out of Pocket Expenses - 37,164
Miscellaneous Expenses 40,23,560 68,12,127
Securities Transaction Tax 1,60,729 2,78,430
Rates & Taxes 5,22,424 4,67,00u
Fees For Increase In Share Capital - 4,09,950
Service Tax & Swachh Bharat Cess 3,60,927 2,69,874
Stamp Duty 49,05,100 4,62,597
Amounts written off 60,26,013 -
Prior Period Expenses 4,57,571 2,70,117
18,21,03,185 18,55,46,242




ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.
Notes forming part of the Consolidated Financial Statements

232 Operating Lease:
During the year, the Company has entered into and/or renewed the agreements / arrangements in respect of premises on leave
and license basis under cancellable operating lease. The period of such arrangements varies from 11 months to 60 months with
right to renew and a right to terminate the lease arrangements by giving intimation in agreed manner.
The payments in respect of the above for the year amounting to Rs.13,133,988/- [Previous year Rs, 12,359,670/ -] are shown as
Leave & License Fees.
The committed lease rental as on the date of balance sheet relating to the future periods are:
4
Particulars As at 31/03/2016 As at 31/03/2015
Not More than one Year 1,80,35,300 1,09,24,380
Later than one Year and not more than 5 years 1,11,00,000 2,07,23,440
Later than 5 years - -
Note 24 Basic and Diluted Earning per Share:
L4
24.1

Particulars As at 31/03/2016 As at 31/03/2015
Basic Earning per Share:
Net Profit / (loss) after Tax 76,84,505 80,28,472
Less: Preference Shares Dividend - -
Less: Dividend Distribution Tax on Preference Shares Dividend = =

76,84,505 80,28,472
Weighted Average No. of Equity Shares of Rs. 10/- each as on 31st March 1L11,11,111 88,23,744
Basic Earning per Share 0.69 0.91
Diluted Earning per Share:
Net Profit / (loss) after Tax 76,84,505 80,28,472
Add: Debenture Interest (Net of Tax) 17,46,091 42,936
Less: Preference Shares Dividend -
Less: Dividend Distribution Tax on Preference Shares Dividend - -

94,30,596 B80,71,408
Weighted Average No. of Equity Shares of Rs. 10/- each as on 31st March 1,11,11,111 88,23,744
Add: Potential number of Equity Shares that could arise on:
(i) Conversion of 14% Unsecured Compulsory Convertible Debentures 6,00,000 13,151
Weighted Average number of Equity Shares 1,17,11,111 88,36,895
Diluted Earning Per Share 0.81 0.91
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Note 25 Contingent Liabilities & Commitments

25.1

k4
Particulars As at 31/03/2016 As at 31/03/2015
t th dasd
i) Disputed Claims against Company, not provided for. 7.83,708 3,66,904
ii) Company's claims not accepted and matters under litigation 8,93,568 8,93,568
b) Others for which the Company is contingently liable
Disputed tax demanded under various assessment proceedings due
to disallowance of various expenses, tax rebates, etc and contested
by the Company at appellate authorities
) Capital i
Estimated amount of contracts remaining to be executed on capital
account and not provided (net of advances)
1,72,17,500 1,95,44,000
1,88,94,776 2,08,04,472
z
25.2|Details of Arrears of Dividend on Preference Shares
2) On 9% Cumulative Redeemable Preference Shares
. - 1,62,00,000 1.21,50,000
% Cumulative Redeema I e Shares, Redeemabl
ith Premium of 5% per a ‘ea 12,08,219 6.08.219
4% Cumulative hares
10,14,795 2,14,795

Contingent Liabilities

25.3 Asit C. Mehta Financial Services Limited, the Ultimate Holding Company, has borrowed Rs. 10 Crores from ECL Finance Limited and Rs. 10
Crores from ICICI Bank Limited., in aggregate Rs.20 Crores. As per the said lender's requirements, the company has been made as co-
applicant/ co- borrowers in all the documents and accordingly, the company has signed the documents.

Note 26

The disclosure as required by the Accounting Standard 29 on "Provisions, Contingent Liabilities and Contingent Assets”:

L4
Balance as at | Additions during | Amounts paid during | Amounts reversed Balance as at

Particulars 01/04/2015 the year the year during the year 31/03/2016
Provision for Leave Salary (Refer
Note 21.2) 136,027 1,52,017 1,36,027 - 1,52,017
(Previous Year) (765,868) (136,027) (765,868) (-) (136,027)
Provision for Diminution in
Value of Investments {-) (-) {-) {-) (-)
(Previous Year) (1,182,286) (-) (-) (1,182,286) (-)
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SEGMENT REFORTING

The Group's business is to provide Secuntics & Stock broking and other related services to its clients in the capital and debt market through the Company and The

Principal activities of the subsidiary ¢

pany is that of proprictary account on DGCX and other regulated exchanges and platforms and/ or irading only in DGCX listed

contracts for clients account subject to holding and maintaining current and valid SCA licence. Accordingly, the Group contends that it has only one segment

RELATED PARTY DISCLOSURES

Key Management Personnel (KMP)

Mrs. Deena A, Mehta
Mr. Kirit H. Vora

Mr. Asit C. Mchta
Mr. Pankaj Parmar

Relatives of Key Manag; P

Managing Direclor
Wholetime Director
Wholetime Director
Chiet Financial Officer

1 (No transacti d

Mr. Thakorbhai N. Desai
Mrs. Shobhnaben T. Desai
Mr. Jayesh T. Desai

Mr. C, S. Mehta

Mrs, Ansuya Mehta

Mr. Ashish C. Mehta

Mr. Aditya Asit Mchta
Mr. Aakash Asit Mchta
Mrs. Neeta K. Vora

Other Related Parties

ing the year)

Father of Deena A. Mehta
Mother of Deena A. Mchia
Brother of Deena A, Mehta
Father of Asit C. Mchta
Maother of Asit C. Mchia
Brother of Asit C. Mchta
Son of Asit C. Mehta

Son of Asit C. Mchta

Wifie of Kirit H. Vora

Name

Nature of Relationship

Asit C. Mehta Commedity Services

Company over which the Company has significant influence and control (Previous Year Wholly Owned Subsidiary with effect from

Lid. 1st 2012 will March 2015)

Asit C. Mehta Forex Pvi. Lid. Enterprise over which KMP and Relatives of KMP have control (No transactions dunng the year)
Asit €. Mehta Financial Services|Ultimate Holding Company

Ltd.

Nuclews IT Enabled Services Ltd.  [Fellow Subsidiary

Asit C. Mehta Real Estate Pyt Ltd.

Enterprise over which KMP (i.e. executive directors) and Relatives of KMP have control (No transactions during the year)

Limited

Edgytal Digital Marketing Private

Enterprise over which relative of KMP{ie. exccutive directors) have control

Pentation Analytics Private Limited

Enterprise over which KMP (i.c. executive directors) have significant influence and control

ACM Commodity Services Pyt

Enterprise over which KMP(i.c. executive directors) have significant influence and control {No transactions duning the year)

Ltd.
Balmukund | t Company |Enterprise over which KMP (i.e. exccutive directors) have significant influence and control (No transactions during the year)
Pvt. Ltd.

Tipstop Software Pvt, Ltd.

Enterprise over which KMP (i.e. executive directors) and Relatives of KMP have contral (No transactions during the year}
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Transactions during the year:

ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.
hotes forming part of the Consolidated Financial Statements

T
TSr.No |Particulars Fellow Company over|Ultimte Holding|Enterprise over|Enterprise over| KMP Total |
Subsidiary |which the|Company which relative of which KMP have
" Company  has KMP have|significant
significant 1 influence  and
Influence & control
Control (During|
Previous  Year,
Subsidiary upto |
30.03.2015) !
1 Preference Share Capital *
20,00,000- 4% Cumulative - -
Redeemable Preference Shares of
Rs.,10 each to Asit Mehta and
Deena Mehta (- (=) (-) (-) {-) (2,00,00,000) (2.00,00.000)
2 Equity Share Capital ( Including
Premium Rs.6,42,22,220/-) 1
32,11,111 - Equity Shares issued to = |
Asit C. Mehta Financial Services
Ltd. on 15.12.2014 on conversion of ) <
Compulsory convertible ) ) (9.63,33,330) -} =) (=) (9,63.33,330)
Debentures
3 Assets
Deposit for Office Premises - - - - - 5,00,000 5,040,000
() &) () () ) () )
4 14%  Unsecured Compulsory - - - - - . =
convertible Debentures lssued lo
Asit C. Mehta & Deena Mehta
(-) (-) () (=) (<) (1.80,00,000) (1.80,00,000)
5 Amount Given and Received back - - - - - - v
towards WDM Trades with Asit C.
Mehta Financial Services Ltd.
|
) ) (95,64,720) ) ) () (95,64.720)|
6 Amount Given & Received back - - 13,34,76.238 - - . 13.34,76.238 |
on security transactions { PF Deals
)
) () (12,66,70,000) (@) [C] (O] {12,66.70,000) |
7 Loan Given & Received back from 31,00,000 - - - : : 3100000 |
Nucleus IT Enabled Services
Limited
(=) () ) ) () ) )
8 Loan Given to Asit C Mehta| 10,95,20,472 - - : 10,95.20,472
Commodity Services Lid.
) (50,50,00,969) () ) () (-) (50.50,00,969)
9 Loan Received Back from Asit C 10,19,40,000 . - - 1,19.40,000
Mehta Commaodity Services Ltd. |
) (53,94.40,165) ) ) () (-} (33,94,40,165) |
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T
KeNo |Particulars Fellow Company over{Ultimte Holding|Enterprise over|Enterprise over| KMP Total
Subsidiary |which the|Company which relative of|which KMP have
= Company  has KMP have|significant
L significant |control influence and
Influence & control
Control (During
Previous Year,
Subsidiary uplo
2003 3L
Income /Recoveries
10 Sale of office  premises and 7.94,01,654 - 1 7.94,01,654
Electrical Fittings to Asit C Mehta
Financial Services Lid.
) ) (] ) L) )
n Interest Income from Asit C Mchla - 11,33,858 11,33,858
|Commodity Services Lid.
) (75,34,767) ) [G] ] W (75.34,767)|
12 Interest Income from Nucleus IT 11,250 - 11.250
Enabled Services Limited.
) () 0] ) () ) )
13 Interest Income from Asit C Mehta| 52,50,604 52,50.,604
Financial Services Lid
) () U] ) ) (] )
14 Reimbursement (recoverced) of - 13,02,029 - 1302029
Electricity, Data Card, Private Wire
Expenses & Telephone expenses by
Asit C Mehta Financial Services
1id.
) (] L) ) ) ] )
15 Reimbursement (recovered) 48,384 - - 48,354
ofinternet Charges & Printing &
Stationery expenses by Nucleus It
Enabled Services Lid.
() () ) ) ) ) )
Expenditure
16 Leave and License Fees paid - - 1,03,24,505 - . - 1.03,24,505
) ) (87,50,580 ) ) ) (87,50.580)
17 Leave and License Fees paid to - - 14,40,000 14,40,000
Deena Mehta
) ) ) (@] () (16,20,000) (16.20.000)
18 Leave and License Fees paid lo Asit . - - 7.20,000 7,20,000
Mchia
) ) [ 8] o} (9.50,000) (9.50,000)
19 Professional Fecs paid to Fellow 8.57.000 - - - 857,000
(3,42.000)| ) ) ) L ] (3.42.000)
20 Interest Paid on  Unsccured - . . - . = -
Debentures to Asit € Mehta
Financial Services Lid,
) ) (1,03,84,240) ) ) ) (1.03,84,240)
21 Remuneration (Including - - - - 40.89.777 40,89,777
Contribution to PF)
) ) ) ) ) (26,12.250) (26.12.250)
2 Reimbursement of Electricity . . 3,66,101 - . 366101
Expenses paid 1o Asit C Mchta
Financial Services Limited
() (W] L) () (W] (] ]
3 Marketing Expenses paid to - . - 16,60,509 - 16,60.509
Edgytal Digital Marketing Private
Limited
) ) (] ) ) ) &
4 Marketing Expenses paid to - - . - 4.50,000 . 4,50,000
Pentation Analytics Private Limited
) L) A )
25 Interest on Debentures to Asit C. - - - 2526904
Mechta & Deena Asit Mehta _
Q] ) ) (62.136)

(Figures in brackets relate to previous year)
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ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

. Amounts outstanding:
t
+/5r. No |Particulars Fellow Company over|Ultimte Holding|Enterprise over|Enterprise over| KMP Total
4 Subsidiary |which the|Company which relative of|which KMP have
Company  has KMP have|significant
significant control influence  and
Influence & control
Control (During
Previous  Year,
Subsidiary uplo
30.03.2015)
1 Investments - 2,42,00,000 - - - - 2,42,00,000
() (2,42,00,000) ) ) () ) (2,42,00,000
2 Deposits for Premises - - 2.62.51,740 - - 4,30,00,000 £.92.51.740
) () (2,62,51,740) ) (=) (4,25,00,000 (6,87.51.740)
3 Amounts Payable to Asit C Mehta - . 227,746 - . . 2.27.746
Financial Services Limited
) ] G () ) ) )
4 Amounts Receivable from Nucleus 63,584 . - - H3.584
It Enabled Services Limited
|
) (W) ) ) () () Gl
5 Amount Receivable from Asit C - - 7.57.89.114 - . - 7,57,89,114
Mehta Financial Services Limited
() () (5,80,71,269) Q] (] S] (5.80.71,269))
6 Amount Receivable from Asit C - 75,80,472 - - - - 75.80.472
|Mehta Commodity Services Ltd.
) (14,84,774) ) &) L) ) (14,584,774

(Figures in brackets relate to previous year)

Apart from the above, the Managing Director and Wholetime director have furnished Collaterals by creating suitable mortgage on certain persanal immovable and
personal guarantees in favour of the State Bank of India & Bank of India for securing various credit facilities sanctioned Lo the Company
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Expenditure in Foreign Currency

As at 31/03/2016 As at 31/03/2015
Travelling Expenses 87,731 61,025

For ascertaining the impairment loss, in respect of the Fixed Assets held for disposal, in the year 2014-15, the Company appainted Tecknical Advisors to estimate the
possible net realizable value of the said items of Fixed Assets. The said Technical Advisors have determined and submitted their Valuation Report for the Year 2014-15
in respect of each item of Fixed Assets held for disposal. Accordingly, based on this Valuation Report, the Company has continued to recognize the impairment loss on
the same basis and has recognised impairment loss of Rs. 35,21,197/- { Previous year Rs.19,00,274/-) in its books

Consequent to enforcement of sub-section (3) of section 129 of the Companies Act, 2013, effective from 01.04.2015, to comply with the requirements of consalidation of
financial statements with subsidiaries, the Group has prepared and presented these consolidated financial its for the first time, covering the financial year from
1st April, 2015 to 31st March, 2016. In view of this, while fumnishing the previous figures, the figures of the subsidiary for the financial year commencing from
01.04.2014 to 31.03.2015 have not been consolidated with the standalone financial statements of the Company.

Additional Information to the Consolidated Financial Statements as required under Schedule 111 to the Companies Act, 2013 relating to the enterprises consalidated as
subsidiary for the year ended 31st March, 2016

Net Assets, i.e. total assets Share in profits or loss
minus total liabilities
Name of the Entity As % of As % of
consolidated net Amount consolidated Amount
assets profit or loss

Parent Company - Asit C Mehta Investment - 100134 16,15,01,715 107.49 889500
Interrmediates Limited ' T
Foreign Subsidiary- Asit C Mehta Comdex Services 399 52.99,868 (5.56) (4,27,444)
DMCC
Less: Inter-company transactions eliminated (3.65) (58,75:310) (1.93) (1,47.998)

Total] 100 16,09,26,273 100 76,84,505

Previous year's figures have been regrouped, rearranged and reclassified wherever necessary.

AS PER OUR REPORT OF EVEN DATE FOR AND ON BEHALF OF BOARD OF DIRECTORS
Chartered Accountants
Firm Registration No. 101675W
(PRADEEP S, SHAH) Lot DEENA A. MEHTA) (KIRIT H. VORA)
Partner Managing Director Whole Time Director
Chief Financial Officer
PLACE : MUMBAI
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